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The figures and financial information relating to the yeaded 31 December 2016 included in this
attachment (either in hardcopy or softcopy) are not thenkBs statutory annual consolidated
financial statements for the year but is derived from thasential statements. Further information
relating to those statutory financial statements requiodoke disclosed in accordance with section 436
of the Companies Ordinance is as follows:

The Bank has delivered the statutory annual consolidatexhéiial statements for the year ended 31
December 2016 to the Registrar of Companies as requiredchipis&62(3) of, and Part 3 of Schedule
6 to, the Companies Ordinance.

The Bank’s external auditors have reported on the stgtutannual consolidated financial
statements of the Bank for the year ended 31 December 2016 In@iependent Auditor’s Report was
unqualified; did not include a reference to any matters tactvithe auditors drew attention by way
emphasis without qualifying their report; and did not camt&astatement under sections 406(2), 407(2)
or 407(3) of the Companies Ordinance.
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REGULATORY DISCLOSURE
As at 30 June 2017

(a) Disclosure of regulatory capital instruments

Main Features Template

Issuer

Public Bank (Hong Kong) Limited

N

Unique identifier (eg CUSIP, ISIN or Bloomberg idéefi for private placement)

Not applicable

w

Governing law(s) of the instrument

Hong Kong Law

Regulatory treatment

4 Transitional Basel IIl rulés Common Equity Tier 1
5 Post-transitional Basel Il rufes Common Equity Tier 1
6 Eligible at solo*/group/group & solo Group and Solo
7 Instrument type (types to be specified &ghejurisdiction) Ordinary Shares
8| Amount recognised in regulatory capital (Hong K@ular Currency in thousand, as of most recenoriipg date) (2,854,045
9|Par value of instrument Not applicable
10| Accounting classification Shareholders' Equity
11 Original date of issuance Various
12| Perpetual or dated Perpetual
13 Original maturity date No Maturity
14| Issuer call subject to prior supervisory approval Not applicable
15 Optional call date, contingent call dated redemption amount Not applicable
16 Subsequent call dates, if applicable Not applicable

Coupons/ dividends

17 Fixed or floating dividend/coupon Floating Dividend
18 Coupon rate and any related index Not applicable
19 Existence of a dividend stopper No

20| Fully discretionary, partially discretiogar mandatory Fully Discretionary
21 Existence of step up or other incentiveetteem No

22 Noncumulative or cumulative Non-cumulative
23| Convertible or non-convertible Non-convertible
24 If convertible, conversion trigger (s) Not applicable
25 If convertible, fully or partially Not applicable

26 If convertible, conversion rate Not applicable
27 If convertible, mandatory or optional cersion Not applicable

28 If convertible, specify instrument typengertible into Not applicable
29 If convertible, specify issuer of instrumhé converts into Not applicable
30| Write-down feature No

31

If write-down, write-down trigger(s)

Not applicable




XK R ER 1T (& #)
PUBLIC BAMK HoMNS KOMNE)

PUBLIC BANK (HONG KONG) LIMITED

32 If write-down, full or partial Not applicable

33 If write-down, permanent or temporary Not applicable

34 If temporary write-down, descriptiof write-up mechanism Not applicable

35| Position in subordination hierarchy in liquidati@pecify instrument type immediately senior tainsient) Not applicable

36| Non-compliant transitioned features No

37|If yes, specify non-compliant features Not applicable
Footnote

#  Regulatory treatment of capital instruments subject to transitional arrangements provided for in Schedule 4H of the Banking (Capital) Rules
* Regulatory treatment of capital instruments not subject to transitional arrangements provided for in Schedule 4H of the Banking (Capital) Rules
Include solo-consolidated
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REGULATORY DISCLOSURE
As at 30 June 2017

(b) The breakdown of CET1 capital, Additional Tier 1 capital, Tier 2 capital and regulatory deducions for Public Bank (Hong Kong)
Limited and its subsidiary

Capital Disclosures Template

HK$'000
1(Directly issued qualifying CET1 capital instrumeptus any related share premium 2,854,045
2|Retained earnings 2,099,863
3|Disclosed reserves 460,830
4|Directly issued capital subject to phase out from CET1 capital (only applicable to non-joint stock companies) Not applicable
Mingrity interests arising .from CET1 gapital insme.nts 'issued by consolidated bank subsidiariehalttby third 0
parties (amount allowed in CET1 capital of the aidstion group)
6|CET1 capital before regulatory deductions 5,414,738
. cETicptalrequaydedwos |
7|Valuation adjustments 0
8| Goodwill (net of associated deferred tax liab)lity 242,342
9| Other intangible assets (net of associated deffeaseliability) 0
10| Deferred tax assets net of deferred tax liaggiti 8,668
11| Cash flow hedge reserve 0
12| Excess of total EL amount over total eligibleyis@dns under the IRB approach 0
13| Gain-on-sale arising from securitization tranisast 0
14| Gains and losses due to changes in own creklionigair valued liabilities 0
15| Defined benefit pension fund net assets (nessdciated deferred tax liabilities) 0
16| Investments in own CET1 capital instruments ¢if aiready netted off paid-in capital on reportethbce sheet) D
17| Reciprocal cross-holdings in CET1 capital insteats 0
18 Insignificant capital investr-nen_ts in CET1 capitatruments issued by financial sector entities dhatutside the 0
scope of regulatory consolidation (amount above 1@%shold)
19 Significant capital investm'ents_ in CET1 capitatinments issued by financial sector entities tiratoaitside the 0
scope of regulatory consolidation (amount above 1@%shold)
20| Mortgage servicing rights (amount above 10% tiokh Not applicable
21| Deferred tax assets arising from temporary diffees (amount above 10% threshold, net of relatetability) Not applicable
22| Amount exceeding the 15% threshold Not applicable
23| of which: significant investments in the commewck of financial sector entities Not applicable
24| of which: mortgage servicing rights Not applicable
25| of which: deferred tax assets arising from terapodifferences Not applicable
26| National specific regulatory adjustments appl®@ET1 capital 456,686
264 Cumulative fair value gains arising from theateation of land and buildings (own-use and investtiproperties) 28,78
26h Regulatory reserve for general banking risks 427,899
26d Securitization exposures specified in a notigergby the Monetary Authority 0
26d Cumulative losses below depreciated cost arfsamg the institution's holdings of land and builgs 0
26¢ Capital shortfall of regulated non-bank subsiea 0
26 Qapita! investm_ent in a connected company whieghdsmmercial entity (amount above 15% of the reépgrt 0
institution's capital base)
27|Regulatory deductions applied to CET1 capital buasufficient AT1 capital and Tier 2 capitaldover deductions
28| Total regulatory deductionsto CET1 capital 707,696
29|CET1 capital 4,707,04

30| Qualifying AT1 capital instruments plus any rethshare premium 0
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31

of which: classified as equity under applicallecainting standards

32

of which: classified as liabilities under appbtaaccounting standards

33

Capital instruments subject to phase out arrangements from AT1 capital

34

AT1 capital instruments issued by consolidated tmrsidiaries and held by third parties (amoumivadd in AT1
capital of the consolidation group)

35

of which: AT1 capital instruments issued by subsidiaries subject to phase out arrangements

36

37

AT1 capital before regulatory deductions

ﬁ

Investments in own AT1 capital instruments

46

38| Reciprocal cross-holdings in AT1 capital instrutse
Insignificant capital investments in AT1 capitasiruments issued by financial sector entities dnatoutside the
39 - 0
scope of regulatory consolidation (amount above 1@%shold)
a Significant capital investments in AT1 capital mshents issued by financial sector entities thatoatside the 0
scope of regulatory consolidation
41| National specific regulatory adjustments appleedT1 capital 0
42| Regulatory deductions applied to AT1 capital tuimsufficient Tier 2 capital to cover deductions
43| Total regulatory deductions to AT1 capital 0
44)AT1 capital 0
45|Tier 1 capital (Tier 1 = CET1 + AT1) 4,707,042

ﬁ

Qualifying Tier 2 capital instruments plus ankated share premium

52

47|Capital instruments subject to phase out arrangements from Tier 2 capital

48 Tier 2 capital instruments issued by consolida@akisubsidiaries and held by third parties (amaillotved in Tier| 0
2 capital of the consolidation group)

49|of which: capital instruments issued by subsidiaries subject to phase out arrangements 0

50 Collective impairment allowances and regulatorgres for general banking risks eligible for inclusin Tier 2 285 515
capital !

51{Tier 2 capital before regulatory deductions 285,515

ﬁ

Investments in own Tier 2 capital instruments

53| Reciprocal cross-holdings in Tier 2 capital instents
Insignificant capital investments in Tier 2 capitstruments issued by financial sector entities #re outside the

54 - 0
scope of regulatory consolidation (amount above 1@%shold)

55 Significant capital investments in Tier 2 capitstruments issued by financial sector entities dn@utside the 0
scope of regulatory consolidation

56| National specific regulatory adjustments appl@dier 2 capital (12,954
Add back of cumulative fair value gains arisingfrthe revaluation of land and buildings (own-useé Evestment

564 ) o : L . (12,954

properties) eligible for inclusion in Tier 2 capita

57|Total regulatory deductions to Tier 2 capital (12,954

58|Tier 2 capital 298,469

59| Total capital (Total capital = Tier 1 + Tier 2) 5,005,511

60| Total risk weighted assets 26,344,656

69

61 CET1 capital ratio 17.879
62| Tier 1 capital ratio 17.879
63| Total capital ratio 19.009
64 Insti_tution specifi(_: buffer requirement (minin_1um CEca;_)itaI requirement as specified in s.sz ofBI&R plus 6.8820
capital conservation buffer plus countercyclicafféurequirements plus G-SIB or D-SIB requirements)
65|of which: capital conservation buffer requirement 1.2509
66|of which: bank specific countercyclical buffer requirement 1.1329
67|of which: G-SB or D-SB buffer requirement 0.0009
68 CET1 capital surplus over the minimum CET1 requiatrand any CET1 capital used to meet the Tierd1Tanal 11.0009

capital requirement under s.3B of the BCR

National CET1 minimum ratio

Not applicable

70|

National Tier 1 minimum ratio

Not applicable

71

National Total capital minimum ratio

Not applicabl
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Insignificant capital investments in CET1 capitetruments, AT1 capital instruments and Tier 2 tedpi

72|. . . . - ] I 6,804
instruments issued by financial sector entities #ne outside the scope of regulatory consolidation

73 Significant capital investments in CET1 capitaktinments issued by financial sector entities thatoaitside the 64.262
scope of regulatory consolidation '

74| Mortgage servicing rights (net of related takility) Not applicable¢

75| Deferred tax assets arising from temporary diffees (net of related tax liability) Not applicib

e

Provisions eligible for inclusion in Tier 2 in respt of exposures subject to the basic approactirenstandardized

76 (credit risk) approach (prior to application of rap 437,214

77| Cap on inclusion of provisions in Tier 2 under basic approach and the standardized (creditajgidoach 285,515

78 Provisions eligible for inclusion in Tier 2 in respt of exposures subject to the IRB approach (poiapplication o 0
cap)

79| Cap for inclusion of provisions in Tier 2 undee iRB approach 0

80|Current cap on CET1 capital instruments subject to phase out arrangements Not applicable
81|Amount excluded from CET1 due to cap (excess over cap after redemptions and maturities) Not applicable
82|Current cap on AT1 capital instruments subject to phase out arrangements 0
83|Amount excluded from AT1 capital due to cap (excess over cap after redemptions and maturities) 0
84{Current cap on Tier 2 capital instruments subject to phase out arrangements 0
85|Amount excluded from Tier 2 capital due to cap (excess over cap after redemptions and maturities) 0

Notes to the template
Elements where a more conservative definition e tapplied in the BCR relative to that set oBaisel Ill capital standards:

©

Row Descrintion Hong Kong | Basel Il

No. P basis basis
Other intangible assets (net of associated deferreex liability) 0 0
Explanation

As set out in paragraph 87 of the Basel lll text issued by theeB&ommittee (December 2010), mortgage servicing rigi8Rs) may be give|
limited recognition in CET1 capital (and hence be excludedfdeduction from CET1 capital up to the specified thredholn Hong Kong, an
Al is required to follow the accounting treatment of inclndiMSRs as part of intangible assets reported in the Al'sifirz statements and
deduct MSRs in full from CET1 capital. Therefore, the amawrite deducted as reported in row 9 may be greater than thatedqunder Bas
Ill. The amount reported under the column "Basel Ill basisthiis box represents the amount reported in row 9 (i.e. theuatreported und
the "Hong Kong basis") adjusted by reducing the amount of M&Rbe deducted to the extent not in excess of the 10% thikskofor MSR
and the aggregate 15% threshold set for MSRs, DTAs arisorg femporary differences and significant investments if CEapital instrumen
issued by financial sector entities (excluding thtisat are loans, facilities or other credit expesuo connected companies) under Basel Ill.

T =
=3 =]

W
=

I

Deferred tax assets net of deferred tax liabilities 8,668 0

10

Explanation
As set out in paragraphs 69 and 87 of the Basel lll text issyetidoBasel Committee (December 2010), DTAs that rely onréuprofitability of

the bank to be realized are to be deducted, whereas DTAs wahlate to temporary differences may be given limited redagmin CET]
capital (and hence be excluded from deduction from CET1ltabpp to the specified threshold). In Hong Kong, an Al is rieed to deduct a
DTAs in full, irrespective of their origin, from CET1 capitaTherefore, the amount to be deducted as reported in rowaloh®a greater than that
required under Basel Il

The amount reported under the column "Basel Ill basis" is Htix represents the amount reported in row 10 (i.e. the ammeported under the
"Hong Kong basis") adjusted by reducing the amount of DTAse@educted which relate to temporary differences to thenextot in excess pf
the 10% threshold set for DTAs arising from temporary défezes and the aggregate 15% threshold set for MSRs, DTAsgfiem temporar]
differences and significant investments in CET1 capitatrimments issued by financial sector entities (excludimapé that are loans, facilities
and other credit exposures to connected compamieer Basel Il
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Insignificant capital investments in CET1 capital nstruments issued by financial sector entities thatre
outside the scope of regulatory consolidation (amao above 10% threshold)

Explanation
For the purpose of determining the total amount of insigaiiit capital investments in CET1 capital instruments idsoge financial sectq

entities, an Al is required to aggregate any amount of lofawdljties or other credit exposures provided by it to anytefconnected compani
where the connected company is a financial sector entityf sisch loans, facilities or other credit exposures weredtitholdings, indire
holdings or synthetic holdings of the Al in the capital instrents of the financial sector entity, except where the Ahdiestrates to tl
satisfaction of the Monetary Authority that any such loarswaade, any such facility was granted, or any such otherteggdosure was incurrg
in the ordinary course of the Al's business.

Therefore, the amount to be deducted as reported in row 18bmayeater than that required under Basel lll. The amourtdrteg under thi
column "Basel lll basis" in this box represents the amouporeed in row 18 (i.e. the amount reported under the "Hongdoasis") adjusted I
excluding the aggregate amount of loans, facilities or otedit exposures to the Al's connected companies whicle webject to deductig
under the Hong Kong approach.

Significant capital investments in CET1 capital inruments issued by financial sector entities thati@ outside
the scope of regulatory consolidation (amount abov&0% threshold)

Explanation
For the purpose of determining the total amount of signifiea@pital investments in CET1 capital instruments issuefinancial sector entitie

an Al is required to aggregate any amount of loans, fadlitieother credit exposures provided by it to any of its coteecompanies, where
connected company is a financial sector entity, as if suelmdpfacilities or other credit exposures were direct mgdj indirect holdings
synthetic holdings of the Al in the capital instruments of financial sector entity, except where the Al demonstrtiebe satisfaction of tl
Monetary Authority that any such loan was made, any suclitfagias granted, or any such other credit exposure was iedyin the ordinar
course of the Al's business.

Therefore, the amount to be deducted as reported in row 1%mayeater than that required under Basel lll. The amourdrteg under thi
column "Basel lll basis" in this box represents the amouporeed in row 19 (i.e. the amount reported under the "Hongdoasis") adjusted I
excluding the aggregate amount of loans, facilities or otedit exposures to the Al's connected companies whicle webject to deductig
under the Hong Kong approach.

Insignificant capital investments in AT1 capital irstruments issued by financial sector entities thadre outside
the scope of regulatory consolidation (amount abovE0% threshold)

Explanation
The effect of treating loans, facilities or other credit egpres to connected companies which are financial sectdresnas CET1 capit:

instruments for the purpose of considering deductions tmhaee in calculating the capital base (see note re row 18 ttethplate above) wi
mean the headroom within the threshold available for thengtien from capital deduction of other insignificant capilnvestments in AT]

capital instruments may be smaller. Therefore, the amaubétdeducted as reported in row 39 may be greater than thatedqinder Basel IIf.

The amount reported under the column "Basel Ill basis" ia Hux represents the amount reported in row 39 (i.e. the atmeported under th

=

Y
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"Hong Kong basis") adjusted by excluding the aggregate amofiloans, facilities or other credit exposures to the At&nected companies

which were subject to deduction under the Hong Kayyroach.

Insignificant capital investments in Tier 2 capitalinstruments issued by financial sector entities it are
outside the scope of regulatory consolidation (amao above 10% threshold)

Explanation
The effect of treating loans, facilities or other credit egpres to connected companies which are financial sectdiesnas CET1 capit:

instruments for the purpose of considering deductions tmhaede in calculating the capital base (see note re row 18 ttethplate above) wi
mean the headroom within the threshold available for thengtien from capital deduction of other insignificant capiinvestments in Tier

capital instruments may be smaller. Therefore, the amaubétdeducted as reported in row 54 may be greater than thatedqinder Basel II].

The amount reported under the column "Basel Ill basis" ia Htix represents the amount reported in row 54 (i.e. the ammeported under t
"Hong Kong basis") adjusted by excluding the aggregate amofiloans, facilities or other credit exposures to the At&nected compani
which were subject to deduction under the Hong Kaigroach.

Remarks:

The amount of the 10% / 15% thresholds mentioned above isleédtl based on the amount of CET1 capital determined uhdeBanking (Capital

Rules.

Abbreviations:
CET1: Common Equity Tier 1
AT1: Additional Tier 1
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REGULATORY DISCLOSURE
As at 31 December 2016

(b) The breakdown of CET1 capital, Additional Tier 1 capital, Tier 2 capital and regulatory deducions for Public Bank (Hong Kong)
Limited and its subsidiary (Continued)

Capital Disclosures Template

HK$'000
1(Directly issued qualifying CET1 capital instrumeptus any related share premium 2,854,045
2|Retained earnings 1,953,733]
3|Disclosed reserves 432,398
4|Directly issued capital subject to phase out from CET1 capital (only applicable to non-joint stock companies) Not applicable
Mingrity interests arising .from CET1 gapital insme.nts 'issued by consolidated bank subsidiariehalttby third 0
parties (amount allowed in CET1 capital of the aidstion group)
6|CET1 capital before regulatory deductions 5,240,176
. cETicptalrequaydedwos |
7|Valuation adjustments 0
8| Goodwill (net of associated deferred tax liab)lity 242,342
9| Other intangible assets (net of associated deffeaseliability) 0
10| Deferred tax assets net of deferred tax liaggiti 15,210
11| Cash flow hedge reserve 0
12| Excess of total EL amount over total eligibleyis@mns under the IRB approach 0
13| Gain-on-sale arising from securitization tranisest 0
14| Gains and losses due to changes in own creklionigair valued liabilities 0
15| Defined benefit pension fund net assets (nessdciated deferred tax liabilities) 0
16| Investments in own CET1 capital instruments ¢if aiready netted off paid-in capital on reportethbce sheet) D
17| Reciprocal cross-holdings in CET1 capital insteats 0
18 Insignificant capital investr-nen_ts in CET1 capitatruments issued by financial sector entities dhatutside the 0
scope of regulatory consolidation (amount above 1@%shold)
19 Significant capital investm'ents_ in CET1 capitatinments issued by financial sector entities tiatoaitside the 0
scope of regulatory consolidation (amount above 1@%shold)
20| Mortgage servicing rights (amount above 10% tiokh Not applicable
21| Deferred tax assets arising from temporary diffees (amount above 10% threshold, net of relatetability) Not applicable
22| Amount exceeding the 15% threshold Not applicable
23| of which: significant investments in the commewck of financial sector entities Not applicable
24| of which: mortgage servicing rights Not applicable
25| of which: deferred tax assets arising from terapodifferences Not applicable
26| National specific regulatory adjustments appl®@ET1 capital 465,403
264 Cumulative fair value gains arising from theateation of land and buildings (own-use and investtiproperties) 26,66p
26h Regulatory reserve for general banking risks 438,738
26d Securitization exposures specified in a notigergby the Monetary Authority 0
26d Cumulative losses below depreciated cost arfsamg the institution's holdings of land and builgs 0
26¢ Capital shortfall of regulated non-bank subsiea 0
26 Qapita! investm_ent in a connected company whieghdsmmercial entity (amount above 15% of the répgrt 0
institution's capital base)
27|Regulatory deductions applied to CET1 capital tbuasufficient AT1 capital and Tier 2 capitaldover deductions
28| Total regulatory deductionsto CET1 capital 722,955
29|CET1 capital 4,517,22

30| Qualifying AT1 capital instruments plus any rethshare premium 0
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31

of which: classified as equity under applicallecainting standards

32

of which: classified as liabilities under appbtaaccounting standards

33

Capital instruments subject to phase out arrangements from AT1 capital

34

AT1 capital instruments issued by consolidated tmrsidiaries and held by third parties (amoumivadd in AT1
capital of the consolidation group)

35

of which: AT1 capital instruments issued by subsidiaries subject to phase out arrangements

36

37

AT1 capital before regulatory deductions

ﬁ

Investments in own AT1 capital instruments

46

38| Reciprocal cross-holdings in AT1 capital instrutse
Insignificant capital investments in AT1 capitasiruments issued by financial sector entities dnatoutside the
39 - 0
scope of regulatory consolidation (amount above 1@%shold)
a Significant capital investments in AT1 capital mshents issued by financial sector entities thatoatside the 0
scope of regulatory consolidation
41| National specific regulatory adjustments appleedT1 capital 0
42| Regulatory deductions applied to AT1 capital tuimsufficient Tier 2 capital to cover deductions
43| Total regulatory deductions to AT1 capital 0
44)AT1 capital 0
45|Tier 1 capital (Tier 1 = CET1 + AT1) 4,517,221

ﬁ

Qualifying Tier 2 capital instruments plus ankated share premium

52

47|Capital instruments subject to phase out arrangements from Tier 2 capital

48 Tier 2 capital instruments issued by consolida@akisubsidiaries and held by third parties (amaillotved in Tier| 0
2 capital of the consolidation group)

49|of which: capital instruments issued by subsidiaries subject to phase out arrangements 0

50 Collective impairment allowances and regulatorgres for general banking risks eligible for inclusin Tier 2 297 225
capital !

51{Tier 2 capital before regulatory deductions 297,225

ﬁ

Investments in own Tier 2 capital instruments

53| Reciprocal cross-holdings in Tier 2 capital instents
Insignificant capital investments in Tier 2 capitstruments issued by financial sector entities #re outside the

54 - 0
scope of regulatory consolidation (amount above 1@%shold)

55 Significant capital investments in Tier 2 capitstruments issued by financial sector entities dn@utside the 0
scope of regulatory consolidation

56| National specific regulatory adjustments appl@dier 2 capital (11,999
Add back of cumulative fair value gains arisingfrthe revaluation of land and buildings (own-useé Evestment

564 ) o : L . (11,999

properties) eligible for inclusion in Tier 2 capita

57|Total regulatory deductions to Tier 2 capital (11,999

58|Tier 2 capital 309,224

59| Total capital (Total capital = Tier 1 + Tier 2) 4,826,445

60| Total risk weighted assets 27,198,613

69

61 CET1 capital ratio 16.619
62| Tier 1 capital ratio 16.619
63| Total capital ratio 17.759
64 Insti_tution specifi(_: buffer requirement (minin_1um CEca;_)itaI requirement as specified in s.sz ofBI&R plus 5.6910
capital conservation buffer plus countercyclicafféurequirements plus G-SIB or D-SIB requirements)
65|of which: capital conservation buffer requirement 0.6259
66|of which: bank specific countercyclical buffer requirement 0.566%
67|of which: G-SB or D-SB buffer requirement 0.0009
68 CET1 capital surplus over the minimum CET1 requiatrand any CET1 capital used to meet the Tierd1Tanal 9.7509

capital requirement under s.3B of the BCR

National CET1 minimum ratio

Not applicable

70|

National Tier 1 minimum ratio

Not applicable

71

National Total capital minimum ratio

Not applicabl
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Insignificant capital investments in CET1 capitetruments, AT1 capital instruments and Tier 2 tedpi

72|. . . . - ] I 6,804
instruments issued by financial sector entities #ne outside the scope of regulatory consolidation

73 Significant capital investments in CET1 capitaktinments issued by financial sector entities thatoaitside the 64.262
scope of regulatory consolidation '

74| Mortgage servicing rights (net of related takility) Not applicable¢

75| Deferred tax assets arising from temporary diffees (net of related tax liability) Not applicib

e

Provisions eligible for inclusion in Tier 2 in respt of exposures subject to the basic approactirenstandardized

76 (credit risk) approach (prior to application of rap 451,048

77| Cap on inclusion of provisions in Tier 2 under basic approach and the standardized (creditajgidoach 297,225

78 Provisions eligible for inclusion in Tier 2 in respt of exposures subject to the IRB approach (poiapplication o 0
cap)

79| Cap for inclusion of provisions in Tier 2 undee iRB approach 0

80|Current cap on CET1 capital instruments subject to phase out arrangements Not applicable
81|Amount excluded from CET1 due to cap (excess over cap after redemptions and maturities) Not applicable
82|Current cap on AT1 capital instruments subject to phase out arrangements 0
83|Amount excluded from AT1 capital due to cap (excess over cap after redemptions and maturities) 0
84{Current cap on Tier 2 capital instruments subject to phase out arrangements 0
85|Amount excluded from Tier 2 capital due to cap (excess over cap after redemptions and maturities) 0

Notes to the template
Elements where a more conservative definition e tapplied in the BCR relative to that set oBaisel Ill capital standards:

©

Row Descrintion Hong Kong | Basel Il

No. P basis basis
Other intangible assets (net of associated deferreex liability) 0 0
Explanation

=]

As set out in paragraph 87 of the Basel lll text issued by theeB&ommittee (December 2010), mortgage servicing rigi8Rs) may be give|
limited recognition in CET1 capital (and hence be excludedfdeduction from CET1 capital up to the specified thredholn Hong Kong, an
Al is required to follow the accounting treatment of inclndiMSRs as part of intangible assets reported in the Al'sifirz statements and
deduct MSRs in full from CET1 capital. Therefore, the amawrite deducted as reported in row 9 may be greater than thatedqunder Bas
Ill. The amount reported under the column "Basel Ill basisthiis box represents the amount reported in row 9 (i.e. theuatreported und
the "Hong Kong basis") adjusted by reducing the amount of M&Rbe deducted to the extent not in excess of the 10% thikskofor MSR
and the aggregate 15% threshold set for MSRs, DTAs arisorg femporary differences and significant investments if CEapital instrumen
issued by financial sector entities (excluding thtisat are loans, facilities or other credit expesuo connected companies) under Basel Ill.

=
3

W
=

I

Deferred tax assets net of deferred tax liabilities 15,210 0

10

Explanation
As set out in paragraphs 69 and 87 of the Basel lll text issyetidoBasel Committee (December 2010), DTAs that rely onréuprofitability of

the bank to be realized are to be deducted, whereas DTAs wahlate to temporary differences may be given limited redagmin CET]
capital (and hence be excluded from deduction from CET1ltabpp to the specified threshold). In Hong Kong, an Al is rieed to deduct a
DTAs in full, irrespective of their origin, from CET1 capitaTherefore, the amount to be deducted as reported in rowaloh®a greater than that
required under Basel Il

The amount reported under the column "Basel Ill basis" is Htix represents the amount reported in row 10 (i.e. the ammeported under the
"Hong Kong basis") adjusted by reducing the amount of DTAse@educted which relate to temporary differences to thenextot in excess pf
the 10% threshold set for DTAs arising from temporary défezes and the aggregate 15% threshold set for MSRs, DTAsgfiem temporar]
differences and significant investments in CET1 capitatrimments issued by financial sector entities (excludimasé that are loans, facilities
and other credit exposures to connected compamieer Basel Il

10
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Insignificant capital investments in CET1 capital nstruments issued by financial sector entities thatre
outside the scope of regulatory consolidation (amao above 10% threshold)

Explanation
For the purpose of determining the total amount of insigaiiit capital investments in CET1 capital instruments idsoge financial sectq

entities, an Al is required to aggregate any amount of lofawdljties or other credit exposures provided by it to anytefconnected compani
where the connected company is a financial sector entityf sisch loans, facilities or other credit exposures weredtitholdings, indire
holdings or synthetic holdings of the Al in the capital instrents of the financial sector entity, except where the Ahdiestrates to tl
satisfaction of the Monetary Authority that any such loarswaade, any such facility was granted, or any such otherteggdosure was incurrg
in the ordinary course of the Al's business.

Therefore, the amount to be deducted as reported in row 18bmayeater than that required under Basel lll. The amourtdrteg under thi
column "Basel lll basis" in this box represents the amouporeed in row 18 (i.e. the amount reported under the "Hongdoasis") adjusted I
excluding the aggregate amount of loans, facilities or otedit exposures to the Al's connected companies whicle webject to deductig
under the Hong Kong approach.

Significant capital investments in CET1 capital inruments issued by financial sector entities thati@ outside
the scope of regulatory consolidation (amount abov&0% threshold)

Explanation
For the purpose of determining the total amount of signifiea@pital investments in CET1 capital instruments issuefinancial sector entitie

an Al is required to aggregate any amount of loans, fadlitieother credit exposures provided by it to any of its coteecompanies, where
connected company is a financial sector entity, as if suelmdpfacilities or other credit exposures were direct mgdj indirect holdings
synthetic holdings of the Al in the capital instruments of financial sector entity, except where the Al demonstrtiebe satisfaction of tl
Monetary Authority that any such loan was made, any suclitfagias granted, or any such other credit exposure was iedyin the ordinar
course of the Al's business.

Therefore, the amount to be deducted as reported in row 1%mayeater than that required under Basel lll. The amourdrteg under thi
column "Basel lll basis" in this box represents the amouporeed in row 19 (i.e. the amount reported under the "Hongdoasis") adjusted I
excluding the aggregate amount of loans, facilities or otedit exposures to the Al's connected companies whicle webject to deductig
under the Hong Kong approach.

Insignificant capital investments in AT1 capital irstruments issued by financial sector entities thadre outside
the scope of regulatory consolidation (amount abovE0% threshold)

Explanation
The effect of treating loans, facilities or other credit egpres to connected companies which are financial sectdresnas CET1 capit:

instruments for the purpose of considering deductions tmhaee in calculating the capital base (see note re row 18 ttethplate above) wi
mean the headroom within the threshold available for thengtien from capital deduction of other insignificant capilnvestments in AT]

capital instruments may be smaller. Therefore, the amaubétdeducted as reported in row 39 may be greater than thatedqinder Basel IIf.

The amount reported under the column "Basel Ill basis" ia Hux represents the amount reported in row 39 (i.e. the atmeported under th
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"Hong Kong basis") adjusted by excluding the aggregate amofiloans, facilities or other credit exposures to the At&nected companies

which were subject to deduction under the Hong Kayyroach.

Insignificant capital investments in Tier 2 capitalinstruments issued by financial sector entities it are
outside the scope of regulatory consolidation (amao above 10% threshold)

Explanation
The effect of treating loans, facilities or other credit egpres to connected companies which are financial sectdiesnas CET1 capit:

instruments for the purpose of considering deductions tmhaede in calculating the capital base (see note re row 18 ttethplate above) wi
mean the headroom within the threshold available for thengtien from capital deduction of other insignificant capiinvestments in Tier

capital instruments may be smaller. Therefore, the amaubétdeducted as reported in row 54 may be greater than thatedqinder Basel II].

The amount reported under the column "Basel Ill basis" ia Htix represents the amount reported in row 54 (i.e. the ammeported under t
"Hong Kong basis") adjusted by excluding the aggregate amofiloans, facilities or other credit exposures to the At&nected compani
which were subject to deduction under the Hong Kaigroach.

Remarks:

The amount of the 10% / 15% thresholds mentioned above isleédtl based on the amount of CET1 capital determined uhdeBanking (Capital

Rules.

Abbreviations:
CET1: Common Equity Tier 1
AT1: Additional Tier 1
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REGULATORY DISCLOSURE

(c) Reconciliation between the Group's accountingral regulatory balance sheets

As at 30 June 2017 As at 31 December 2016
Consolidated Consolidated
balance sheet Under balance shee Under
as in published regulatory | as in published regulatory
financial scope of financial scope of
statements | consolidation| statements | consolidation

Balance sheet HK$'000 HK$'000 HK$'000 HK$'000
ASSETS
Cash and short term placements 5,008,831 5,006,347 4,255,829 4,253,086
Placements with banks and financial institutionsumag

after one month but not more than twelve months 1,861,022 1,861,022 2,222,825 2,222,825
Derivative financial instruments 9,604 9,604 417 412
Loans and advances and receivables 28,564,299 28,564,299 28,807,886 28,807,836
Available-for-sale financial assets 6,804 6,804 6,804 6,804
Held-to-maturity investments 5,435,313 5,435,318 5,693,861 5,693,861
Investments in subsidiaries 0 66,008 0 66,004
Interests in a joint venture 1,606 1,500 1,60¢ 1,500
Deferred tax assets 21,928 21,921 28,247 28,247
Tax recoverable 5,152 5,152 10,055 10,0585
Intangible assets 718 0 718 0
Property and equipment 87,231 75,067 88,741 76,291
Land held under finance leases 102,642 131,704% 104,464 133,924
Investment properties 108,209 108,204 106,087 106,087
Goodwill 242,342 242,341 242,342 242,342
Other assets 175,639 176,133 128,995 132,214
TOTAL ASSETS 41,631,340 41,711,428 41,698,8p2 41,781,492
EQUITY AND LIABILITIES
LIABILITIES
Deposits and balances of banks and other finams#tutions at amortised cost 537,974 537,974 929392 929,392
Derivative financial instruments 1,667 1,667 23,157 23,157
Customer deposits at amortised cost 34,410,653 34,644,21p 33,879,348 34,170,621
Certificates of deposit issued at amortised cost 752,845 752,844 1,072,778 1,072,778
Current tax payable 38,095 37,995 14,06Dp 14,327
Deferred tax liabilities 11,961 13,259 11,738 13,037
Other liabilities 335,180 308,738 402,172 318,104
TOTAL LIABILITIES 36,088,375 36,296,690 36,332,645 36,541,316
EQUITY ATTRIBUTABLE TO OWNERS OF THE BANK
Issued capital 2,854,045 2,854,045 2,854,045 2,854,045
Reserves 2,688,920 2,560,698 2,512,182 2,386,131
TOTAL EQUITY 5,542,965 5,414,738 5,366,117 5,240,176
TOTAL EQUITY AND LIABILITIES 41,631,340 41,711,428 41,698,8p2 41,781,492
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REGULATORY DISCLOSURE

(c) Reconciliation between the Group's accountingral regulatory balance sheets (Continued)

Consolidated
balance sheet| Under Cross
as in published regulatory | reference td
financial scope of | definition of
statements | consolidation| capital
Balance sheet as at 30 June 2017 HK$'000 HK$'000 | components
ASSETS
Cash and short term placements 5,008,831 5,006,347
Placements with banks and financial institutionsumag
after one month but not more than twelve months 1,861,022 1,861,02P
Derivative financial instruments 9,604 9,604
Loans and advances and receivables 28,564,299 28,564,299
of which: collective impairment allowances reflected in regulatory capital (9,315 1)
Available-for-sale financial assets 6,804 6,804
Held-to-maturity investments 5,435,313 5,435,318
Investments in subsidiaries 0 66,008
Interests in a joint venture 1,606 1,500
Deferred tax assets 21,928 21,927 2
Tax recoverable 5,152 5,152
Intangible assets 718 0
Property and equipment 87,231 75,067
Land held under finance leases 102,642 131,703
Investment properties 108,209 108,20
Goodwill 242,342 242,341 3)
Other assets 175,639 176,137
TOTAL ASSETS 41,631,340 41,711,428
EQUITY AND LIABILITIES
LIABILITIES
Deposits and balances of banks and other finaimgttutions at amortised cost 537,974 537,974
Derivative financial instruments 1,667 1,667
Customer deposits at amortised cost 34,410,653 34,644,212
Certificates of deposit issued at amortised cost 752,845 752,844
Current tax payable 38,095 37,995
Deferred tax liabilities 11,961 13,259 4)
Other liabilities 335,180 308,73
TOTAL LIABILITIES 36,088,375 36,296,690
EQUITY ATTRIBUTABLE TO OWNERS OF THE BANK
Issued capital 2,854,045 2,854,045 (5)
Reserves 2,688,920 2,560,698
of which: Retained earnings 2,071,076 (6)
Other reserves 32,931 ()
Cumulative fair value gains arising from the revaluation of
holdings of land and buildings dligible for inclusivein Tier 2 Capital 12,954 8)
Cumulative fair value gains arising from the revaluation of
holdings of land and buildings not eligible for inclusive in regulatory capital 15,833 9)
Regulatory reserve not eligible for inclusive in regulatory capital 151,699 (20)
Regulatory reservein Tier 2 Capital 276,200 (11)
TOTAL EQUITY 5,542,965 5,414,738
TOTAL EQUITY AND LIABILITIES 41,631,340 41,711,428
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REGULATORY DISCLOSURE

(c) Reconciliation between the Group's accountingral regulatory balance sheets (Continued)

Consolidated
balance sheet| Under Cross
as in published regulatory | reference td
financial scope of | definition of
statements | consolidation| capital
Balance sheet as at 31 December 2016 HK$'000 HK$'000 | components
ASSETS
Cash and short term placements 4,255,829 4,253,086
Placements with banks and financial institutionsumag
after one month but not more than twelve months 2,222,825 2,222,825
Derivative financial instruments 412 412
Loans and advances and receivables 28,807,836 28,807,836
of which: collective impairment allowances reflected in regulatory capital (12,310 1)
Available-for-sale financial assets 6,804 6,804
Held-to-maturity investments 5,693,861 5,693,861
Investments in subsidiaries 0 66,008
Interests in a joint venture 1,606 1,500
Deferred tax assets 28,247 28,247 2
Tax recoverable 10,055 10,055
Intangible assets 718 0
Property and equipment 88,741 76,291
Land held under finance leases 104,464 133,924
Investment properties 106,087 106,087
Goodwill 242,342 242,341 3)
Other assets 128,995 132,214
TOTAL ASSETS 41,698,822 41,781,492
EQUITY AND LIABILITIES
LIABILITIES
Deposits and balances of banks and other finaimgttutions at amortised cost 929,3p2 929,392
Derivative financial instruments 23,157 23,157
Customer deposits at amortised cost 33,879,348 34,170,521
Certificates of deposit issued at amortised cost 1,072,778 1,072,778
Current tax payable 14,060 14,327
Deferred tax liabilities 11,738 13,037 4)
Other liabilities 402,172 318,104
TOTAL LIABILITIES 36,332,645 36,541,316
EQUITY ATTRIBUTABLE TO OWNERS OF THE BANK
Issued capital 2,854,045 2,854,045 (5)
Reserves 2,512,132 2,386,13[L
of which: Retained earnings 1,927,068 (6)
Other reserves (6,340 ()
Cumulative fair value gains arising from the revaluation of
holdings of land and buildings dligible for inclusivein Tier 2 Capital 11,999 (8)
Cumulative fair value gains arising from the revaluation of
holdings of land and buildings not eligible for inclusive in regulatory capital 14,666 9)
Regulatory reserve not eligible for inclusive in regulatory capital 153,823 (20)
Regulatory reservein Tier 2 Capital 284,915 (11)
TOTAL EQUITY 5,366,177 5,240,176
TOTAL EQUITY AND LIABILITIES 41,698,822 41,781,492
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REGULATORY DISCLOSURE
As at 30 June 2017

©

Reconciliation between the Group's accounting and regulaty balance sheets (Continued)

Extract of Capital Disclosures Template

Component of]

regulatory
capital Cross-
reported by | referenced to
the Group consolidated
HK$'000 balance sheet
1|Directly issued qualifying CET1 capital instrumepius any related share premium 2,854,045 (5)
2|Retained earnings 2,099,863 (6) + (8) + (9)
3|Disclosed reserves 460,830| (7) + (10) + (11
4|Directly issued capital subject to phase out from CET1 capital (only applicable to non-joint stock companies) Not applicable
Minority interests arising from CET1 capital ingtrants issued by consolidated bank subsidiarieatttby third 0
parties (amount allowed in CET1 capital of the adidgtion group)
6|CET1 capital before regulatory deductions 5,414,738

7|Valuation adjustments 0
8|Goodwill (net of associated deferred tax liab)lity 242,342 ?3)
9|Other intangible assets (net of associated def¢aveliability) 0
10| Deferred tax assets net of deferred tax liaediti 8,668 2)-4)
11{ Cash flow hedge reserve 0
12| Excess of total EL amount over total eligibleyis@mns under the IRB approach 0
13| Gain-on-sale arising from securitization traniest 0
14{ Gains and losses due to changes in own crekionigair valued liabilities 0
15| Defined benefit pension fund net assets (nessdcated deferred tax liabilities) 0
16| Investments in own CET1 capital instruments ¢if aiready netted off paid-in capital on reportethbce sheet) D
17| Reciprocal cross-holdings in CET1 capital insteats 0
18 Insignificant capital investr.nen.ts in CET1 capitadtruments issued by financial sector entities éhatoutside the 0
scope of regulatory consolidation (amount above 1i8shold)
19 Significant capital investmgnts_ in CET1 capital instents issued by financial sector entities thatcartside the 0
scope of regulatory consolidation (amount above 1id8shold)
20| Mortgage servicing rights (amount above 10% thokh Not applicable
21| Deferred tax assets arising from temporary diffees (amount above 10% threshold, net of relatetiability) Not applicable
22| Amount exceeding the 15% threshold Not applicable
23| of which: significant investments in the commawck of financial sector entities Not applicable
24| of which: mortgage servicing rights Not applicable
25| of which: deferred tax assets arising from terapodifferences Not applicable
26| National specific regulatory adjustments appte@ET1 capital 456,686
264 Cumulative fair value gains arising from theatesation of land and buildings (own-use and investhproperties) 28,78[ (8) +(9)
26h Regulatory reserve for general banking risks 427,899 (10) + (11)
26d Securitization exposures specified in a notigergby the Monetary Authority 0
26d Cumulative losses below depreciated cost arfsamg the institution's holdings of land and builgs 0
26¢ Capital shortfall of regulated non-bank subsie& 0
26 papita! investmgnt in a connected company whichdsmmercial entity (amount above 15% of the répgrt 0
institution's capital base)
27|Regulatory deductions applied to CET1 capital tduesufficient AT1 capital and Tier 2 capitaldover deduction
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28| Total regulatory deductionsto CET1 capital 707,696
29|CET1 capital 4,707,042
30| Qualifying AT1 capital instruments plus any rethshare premium 0
31 of which: classified as equity under applicaldecanting standards 0
32| of which: classified as liabilities under appb&aaccounting standards 0
33|Capital instruments subject to phase out arrangements from AT1 capital 0
a4 AT1 capital instruments issued by consolidated marbsidiaries and held by third parties (amourmaid in AT1 0

capital of the consolidation group)

of which: AT1 capital instruments issued by subsidiaries subject to phase out arrangements

AT1 capital before regulatory deductions

‘

Investments in own AT1 capital instruments

Reciprocal cross-holdings in AT1 capital instruse

Insignificant capital investments in AT1 capitasiruments issued by financial sector entities éinatoutside the

39 scope of regulatory consolidation (amount above 1i8shold) 0
40 Significant capital investmgnts_ in AT1 capital instrents issued by financial sector entities thabatside the 0
scope of regulatory consolidation

41| National specific regulatory adjustments apptiedT1 capital 0

42| Regulatory deductions applied to AT1 capital tumsufficient Tier 2 capital to cover deductions 0
43| Total regulatory deductions to AT1 capital 0
44|AT1 capital 0
45|Tier 1 capital (Tier 1 = CET1 + AT1) 4,707,042

‘

Quialifying Tier 2 capital instruments plus ankated share premium

Capital instruments subject to phase out arrangements from Tier 2 capital

Tier 2 capital instruments issued by consolidateckisubsidiaries and held by third parties (amailotved in Tier|
2 capital of the consolidation group)

0

of which: capital instruments issued by subsidiaries subject to phase out arrangements

0

Collective impairment allowances and regulatoreres for general banking risks eligible for inclusiin Tier 2
capital

285,515 (1) + (11)

Tier 2 capital before regulatory deductions

‘

Investments in own Tier 2 capital instruments

285,515

Reciprocal cross-holdings in Tier 2 capital instents

Insignificant capital investments in Tier 2 capitstruments issued by financial sector entitied tire outside the

5 scope of regulatory consolidation (amount above 1i8shold) 0

55 Significant capital investments in Tier 2 capitadtiuments issued by financial sector entities #hatoutside the 0
scope of regulatory consolidation

56| National specific regulatory adjustments apptedier 2 capital (12,954

Add back of cumulative fair value gains arisingnfr¢he revaluation of land and buildings (own-usé gvestment

563 properties) eligible for inclusion in Tier 2 capita (12,954 ((8) + (9)) x 451
57|Total regulatory deductions to Tier 2 capital (12,954
58|Tier 2 capital 298,469
59|Total capital (Total capital = Tier 1 + Tier 2) 5,005,511

Abbreviations:
CET1: Common Equity Tier 1

AT1:

Additional Tier 1
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REGULATORY DISCLOSURE
As at 31 December 2016

©

Reconciliation between the Group's accounting and regulaty balance sheets (Continued)

Extract of Capital Disclosures Template

Component of]

regulatory
capital Cross-
reported by | referenced to
the Group consolidated
HK$'000 balance sheet
1|Directly issued qualifying CET1 capital instrumepius any related share premium 2,854,045 (5)
2|Retained earnings 1,953,733 (6) + (8) + (9),
3|Disclosed reserves 432,398| (7) + (10) + (11
4|Directly issued capital subject to phase out from CET1 capital (only applicable to non-joint stock companies) Not applicable
Minority interests arising from CET1 capital ingtrants issued by consolidated bank subsidiarieatttby third 0
parties (amount allowed in CET1 capital of the adidgtion group)
6|CET1 capital before regulatory deductions 5,240,176

7|Valuation adjustments 0
8|Goodwill (net of associated deferred tax liab)lity 242,342 ?3)
9|Other intangible assets (net of associated def¢aveliability) 0
10| Deferred tax assets net of deferred tax liaediti 15,210 -4
11{ Cash flow hedge reserve 0
12| Excess of total EL amount over total eligibleyis@mns under the IRB approach 0
13| Gain-on-sale arising from securitization traniest 0
14{ Gains and losses due to changes in own crekionigair valued liabilities 0
15| Defined benefit pension fund net assets (nessdcated deferred tax liabilities) 0
16| Investments in own CET1 capital instruments ¢if aiready netted off paid-in capital on reportethbce sheet) D
17| Reciprocal cross-holdings in CET1 capital insteats 0
18 Insignificant capital investr.nen.ts in CET1 capitadtruments issued by financial sector entities éhatoutside the 0
scope of regulatory consolidation (amount above 1i8shold)
19 Significant capital investmgnts_ in CET1 capital instents issued by financial sector entities thatcartside the 0
scope of regulatory consolidation (amount above 1id8shold)
20| Mortgage servicing rights (amount above 10% thokh Not applicable
21| Deferred tax assets arising from temporary diffees (amount above 10% threshold, net of relatetiability) Not applicable
22| Amount exceeding the 15% threshold Not applicable
23| of which: significant investments in the commawck of financial sector entities Not applicable
24| of which: mortgage servicing rights Not applicable
25| of which: deferred tax assets arising from terapodifferences Not applicable
26| National specific regulatory adjustments appte@ET1 capital 465,403
264 Cumulative fair value gains arising from theatesation of land and buildings (own-use and investhproperties) 26,66p (8) +(9)
26h Regulatory reserve for general banking risks 438,738 (10) + (11)
26d Securitization exposures specified in a notigergby the Monetary Authority 0
26d Cumulative losses below depreciated cost arfsamg the institution's holdings of land and builgs 0
26¢ Capital shortfall of regulated non-bank subsie& 0
26 papita! investmgnt in a connected company whichdsmmercial entity (amount above 15% of the répgrt 0
institution's capital base)
27|Regulatory deductions applied to CET1 capital tduesufficient AT1 capital and Tier 2 capitaldover deduction
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28| Total regulatory deductionsto CET1 capital 722,955
29|CET1 capital 4,517,221
30| Qualifying AT1 capital instruments plus any rethshare premium 0
31 of which: classified as equity under applicaldecanting standards 0
32| of which: classified as liabilities under appb&aaccounting standards 0
33|Capital instruments subject to phase out arrangements from AT1 capital 0
a4 AT1 capital instruments issued by consolidated marbsidiaries and held by third parties (amourmaid in AT1 0

capital of the consolidation group)

of which: AT1 capital instruments issued by subsidiaries subject to phase out arrangements

AT1 capital before regulatory deductions

‘

Investments in own AT1 capital instruments

Reciprocal cross-holdings in AT1 capital instruse

Insignificant capital investments in AT1 capitasiruments issued by financial sector entities éinatoutside the

39 scope of regulatory consolidation (amount above 1i8shold) 0
40 Significant capital investmgnts_ in AT1 capital instrents issued by financial sector entities thabatside the 0
scope of regulatory consolidation

41| National specific regulatory adjustments apptiedT1 capital 0

42| Regulatory deductions applied to AT1 capital tumsufficient Tier 2 capital to cover deductions 0
43| Total regulatory deductions to AT1 capital 0
44|AT1 capital 0
45|Tier 1 capital (Tier 1 = CET1 + AT1) 4,517,221

‘

Quialifying Tier 2 capital instruments plus ankated share premium

Capital instruments subject to phase out arrangements from Tier 2 capital

Tier 2 capital instruments issued by consolidateckisubsidiaries and held by third parties (amailotved in Tier|
2 capital of the consolidation group)

0

of which: capital instruments issued by subsidiaries subject to phase out arrangements

0

Collective impairment allowances and regulatoreres for general banking risks eligible for inclusiin Tier 2
capital

297,225 (1) +(11)

Tier 2 capital before regulatory deductions

‘

Investments in own Tier 2 capital instruments

297,225

Reciprocal cross-holdings in Tier 2 capital instents

Insignificant capital investments in Tier 2 capitstruments issued by financial sector entitied tire outside the

54 scope of regulatory consolidation (amount above 1i8shold) 0

55 Significant capital investments in Tier 2 capitadtiuments issued by financial sector entities #hatoutside the 0
scope of regulatory consolidation

56| National specific regulatory adjustments apptedier 2 capital (11,999

Add back of cumulative fair value gains arisingnfr¢he revaluation of land and buildings (own-usé gvestment

56 properties) eligible for inclusion in Tier 2 capita (11,999} ((8) + (9)) x 451
57|Total regulatory deductions to Tier 2 capital (11,999
58|Tier 2 capital 309,224
59|Total capital (Total capital = Tier 1 + Tier 2) 4,826,445

Abbreviations:
CET1: Common Equity Tier 1

AT1:

Additional Tier 1
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