X HR ER 17 (& #)
PUBLIC BANMNK HoMNG KONGE)

PUBLIC BANK (HONG KONG) LIMITED
Regulatory Capital

31 December 2017

The figures and financial information relating to the yearsded 31 December 2017 and 2016
included in this attachment (either in hardcopy or softo@re not the Bank’'s statutory

financial statements for the years but are derived from eéhbeancial statements. Further

information relating to those statutory financial stateiserequired to be disclosed in accordance
with section 436 of the Companies Ordinance is as follows:

The Bank has delivered the statutory financial statemeartthie year ended 31 December 2016 to
the Registrar of Companies as required by section 662(3amd, Part 3 of Schedule 6 to, the
Companies Ordinance, and will deliver the statutory finanstatements for the year ended 31
December 2017 in due course.

The Bank's external auditors have reported on the statdilmaycial statements of the Bank for
the years ended 31 December 2017 and 2016. The Independéitb”sIReports were unqualified;
did not include a reference to any matters to which the atgldoew attention by way of emphasis
without qualifying their reports; and did not contain a etaent under sections 406(2), 407(2) or
407(3) of the Companies Ordinance.
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(a) Disclosure of regulatory capital instruments
Main Features Template
As at 31 December 2017
1{Issuer Public Bank (Hong Kong) Limited
2|Unique identifier (eg CUSIP, ISIN or Bloomberg idéisti for private placement) Not applicable
3|Governing law(s) of the instrument Hong Kong Law
Regulatory treatment
4 Transitional Basel Il rulés Common Equity Tier 1
5 Post-transitional Basel Il rules Common Equity Tier 1
6 Eligible at solo*/group/group & solo Group and Solo
7 Instrument type (types to be specified &ighejurisdiction) Ordinary Shares
8|Amount recognised in regulatory capital (Hong K@lar Currency in thousand, as of most recenoripg date) (2,854,045
9|Par value of instrument Not applicable
10| Accounting classification Shareholders' Equity
11| Original date of issuance Various
12| Perpetual or dated Perpetual
13 Original maturity date No Maturity
14| Issuer call subject to prior supervisory approval Not applicable
15 Optional call date, contingent call dated redemption amount Not applicable
16 Subsequent call dates, if applicable Not applicable
Coupons/ dividends
17 Fixed or floating dividend/coupon Floating Dividend
18 Coupon rate and any related index Not applicable
19 Existence of a dividend stopper No
20 Fully discretionary, partially discretiggar mandatory Fully Discretionary
21 Existence of step up or other incentiveetteem No
22 Noncumulative or cumulative Non-cumulative
23| Convertible or non-convertible Non-convertible
24 If convertible, conversion trigger (s) Not applicable
25 If convertible, fully or partially Not applicable
26 If convertible, conversion rate Not applicable
27 If convertible, mandatory or optional cersion Not applicable
28 If convertible, specify instrument typengertible into Not applicable
29 If convertible, specify issuer of instrumhé& converts into Not applicable
30| Write-down feature No
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31 If write-down, write-down trigger(s) Not applicable
32 If write-down, full or partial Not applicable
33| If write-down, permanent or temporary Not applicable
34 If temporary write-down, descriptiof write-up mechanism Not applicable
35| Position in subordination hierarchy in liquidati@pecify instrument type immediately senior tainsient) Not applicable
36[Non-compliant transitioned features No

37|If yes, specify non-compliant features Not applicable

Footnote

#  Regulatory treatment of capital instruments subject to transitional arrangements provided for in Schedule 4H of the Banking (Capital) Rules
*  Regulatory treatment of capital instruments not subject to transitional arrangements provided for in Schedule 4H of the Banking (Capital) Rules
Include solo-consolidated




XK B ER 17 &\ =)
PUBLIC BANK HOoMNG KDNG)

PUBLIC BANK (HONG KONG) LIMITED

(b) The breakdown of CET1 capital, Additional Tier 1 capital, Tier 2 capital and regulatory deductons for Public Bank (Hong Kong)
Limited and its subsidiary

Capital Disclosures Template

As at 31 December 2017 HK$'000
CET1 capital: instruments and reserves
1{Directly issued qualifying CET1 capital instrumeptus any related share premium 2,854,p45
2|Retained earnings 2,225,752
3| Disclosed reserves 502,417
4|Directly issued capital subject to phase out from CET1 capital (only applicable to non-joint stock companies) Not applicable
Minqrity interests arising from CET1 gapital insmrqnts ‘issued by consolidated bank subsidiarieshaltby third 0
parties (amount allowed in CET1 capital of the adidsition group)
6|CET1 capital before regulatory deductions 5,582,214
CET1 capital: regulatory deductions
7|Valuation adjustments 0
8| Goodwill (net of associated deferred tax liabjlity 242,342
9| Other intangible assets (net of associated def¢aveliability) 0
10| Deferred tax assets net of deferred tax liaediti 10,140
11| Cash flow hedge reserve 0
12| Excess of total EL amount over total eligibleypsmns under the IRB approach 0
13| Gain-on-sale arising from securitization tranisenst 0
14| Gains and losses due to changes in own creklibmigair valued liabilities 0
15| Defined benefit pension fund net assets (nessbaated deferred tax liabilities) 0
16| Investments in own CET1 capital instruments ¢if aiready netted off paid-in capital on reportethhce sheet) D
17| Reciprocal cross-holdings in CET1 capital insteats 0
18 Insignificant capital investr.nenlts in CET1 capitatruments issued by financial sector entities éinabutside the 0
scope of regulatory consolidation (amount above 1@%shold)
19 Significant capital investmgnts in CET1 capitatinments issued by financial sector entities thatoatside the 0
scope of regulatory consolidation (amount above 1@#shold)
20| Mortgage servicing rights (amount above 10% tiokh Not applicable
21| Deferred tax assets arising from temporary diffees (amount above 10% threshold, net of relatetiability) Not applicablé
22| Amount exceeding the 15% threshold Not applicable
23| of which: significant investments in the commtwk of financial sector entities Not applicaple
24| of which: mortgage servicing rights Not applicable
25| of which: deferred tax assets arising from terapodifferences Not applicable
26| National specific regulatory adjustments appl@@ET1 capital 472,032
264d Cumulative fair value gains arising from theateation of land and buildings (own-use and investhproperties) 32,27p
26b Regulatory reserve for general banking risks 439,762
26d Securitization exposures specified in a notigergby the Monetary Authority 0
26d Cumulative losses below depreciated cost arfsamg the institution's holdings of land and buildgs 0
26¢ Capital shortfall of regulated non-bank subsielsa 0
26 Flapita! investmgnt in a connected company whiéhdemmercial entity (amount above 15% of the report 0
institution's capital base)
27| Regulatory deductions applied to CET1 capital tduasufficient AT1 capital and Tier 2 capital¢dover deductions
28| Total regulatory deductionsto CET1 capital 724,514
29|CET1 capital 4,857,700
AT1 capital: instruments
30| Qualifying AT1 capital instruments plus any rethshare premium 0
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31| of which: classified as equity under applicaldecanting standards 0

32| of which: classified as liabilities under appb&aaccounting standards 0

33|Capital instruments subject to phase out arrangements from AT1 capital 0

24 ATl_ capital instrume?nts.issued by consolidated bmarsidiaries and held by third parties (amourmvadd in AT1 0
capital of the consolidation group)

35|of which: AT1 capital instrumentsissued by subsidiaries subject to phase out arrangements 0

36|AT1 capital before regulatory deductions 0

37| Investments in own AT1 capital instruments 0

38| Reciprocal cross-holdings in AT1 capital instrutse 0
Insignificant capital investments in AT1 capitasiruments issued by financial sector entities éhatoutside the

39 - 0
scope of regulatory consolidation (amount above 1@#shold)

40 Significant capital investments in AT1 capital inshents issued by financial sector entities thatoartside the 0
scope of regulatory consolidation

41| National specific regulatory adjustments appleAT1 capital 0

42| Regulatory deductions applied to AT1 capital tiumsufficient Tier 2 capital to cover deductions

43(Total regulatory deductions to AT1 capital 0

441AT1 capital 0

45|Tier 1 capital (Tier 1 = CET1 + AT1) 4,857,700

46| Qualifying Tier 2 capital instruments plus anlated share premium 0

47|Capital instruments subject to phase out arrangements from Tier 2 capital 0

48 Tier 2 capital instruments issued by consolidateekisubsidiaries and held by third parties (amaillotved in Tier 0
2 capital of the consolidation group)

49|of which: capital instrumentsissued by subsidiaries subject to phase out arrangements 0

5 Collective impairment allowances and regulatorgres for general banking risks eligible for inclusiin Tier 2 201.610
capital ’

51|Tier 2 capital before regulatory deductions 291,610

52| Investments in own Tier 2 capital instruments 0

53| Reciprocal cross-holdings in Tier 2 capital instents 0
Insignificant capital investments in Tier 2 capitstruments issued by financial sector entitied #re outside the

54 - 0
scope of regulatory consolidation (amount above 1@#shold)

55 Significant capital investments in Tier 2 capit@truments issued by financial sector entities dnabutside the 0
scope of regulatory consolidation

56| National specific regulatory adjustments appt@dier 2 capital (14,522
Add back of cumulative fair value gains arisingnfrthe revaluation of land and buildings (own-usé avestment

564 - L ) LT ) (14,522

properties) eligible for inclusion in Tier 2 capita

57|Total regulatory deductions to Tier 2 capital (14,522

58|Tier 2 capital 306,132

59|Total capital (Total capital = Tier 1 + Tier 2) 5,163,832

60| Total risk weighted assets 26,913,775

69

61| CET1 capital ratio 18.059
62| Tier 1 capital ratio 18.059
63| Total capital ratio 19.19¢9
64 Inst!tution specifit_: buffer requirement (minimum ?l::EcaPital requirement as specified in s.srB of BIER plus 6.8929
capital conservation buffer plus countercyclicafféurequirements plus G-SIB or D-SIB requirements)
65|of which: capital conservation buffer requirement 1.2509
66|of which: bank specific countercyclical buffer requirement 1.1429
67|of which: G-SIB or D-SIB buffer requirement 0.0009
68 CET1 capital surplus over the minimum CET1 requiatrand any CET1 capital used to meet the Tierd1Tatal 11.1879

capital requirement under s.3B of the BCR

National CET1 minimum ratio

Not applicable

70

National Tier 1 minimum ratio

Not applicable

71

National Total capital minimum ratio

Not applicable
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Insignificant capital investments in CET1 capitetruments, AT1 capital instruments and Tier 2 tedhpi

72|, . ; ’ " . - 6,804
instruments issued by financial sector entitie$ #ne outside the scope of regulatory consolidation

73 Significant capital investments in CET1 capitatinments issued by financial sector entities thatoaitside the 62762
scope of regulatory consolidation ’

74| Mortgage servicing rights (net of related tability) Not applicable

75| Deferred tax assets arising from temporary diffees (net of related tax liability) Not applicib

e

Provisions eligible for inclusion in Tier 2 in re=p of exposures subject to the basic approaclthenstandardizeq

76 (credit risk) approach (prior to application of yap 448,653

77| Cap on inclusion of provisions in Tier 2 under basic approach and the standardized (creditajgijoach 291,610

78 Provisions eligible for inclusion in Tier 2 in re=p of exposures subject to the IRB approach (poi@application o 0
cap)

79| Cap for inclusion of provisions in Tier 2 undee iRB approach 0

80|Current cap on CET1 capital instruments subject to phase out arrangements Not applicable
81| Amount excluded from CET1 due to cap (excess over cap after redemptions and maturities) Not applicable
82|Current cap on AT1 capital instruments subject to phase out arrangements 0
83| Amount excluded from AT1 capital dueto cap (excess over cap after redemptions and maturities) 0
84|Current cap on Tier 2 capital instruments subject to phase out arrangements 0
85| Amount excluded from Tier 2 capital due to cap (excess over cap after redemptions and maturities) 0

Notes to the template
Elements where a more conservative definition leeskapplied in the BCR relative to that set olBasel Ill capital standards:

Row Description Hong Kong | Basel Il

No. P basis basis
Other intangible assets (net of associated deferreex liability) 0 0
Explanation

g|Al is required to follow the accounting treatment of inclngiMSRs as part of intangible assets reported in the Al'sifiiz statements and [to

As set out in paragraph 87 of the Basel Ill text issued by theeB&ommittee (December 2010), mortgage servicing rig8Ks) may be given
limited recognition in CET1 capital (and hence be excludedfdeduction from CET1 capital up to the specified thregholn Hong Kong, an

deduct MSRs in full from CET1 capital. Therefore, the amdorite deducted as reported in row 9 may be greater than thaitedqunder Basel
Ill. The amount reported under the column "Basel Ill basisthiis box represents the amount reported in row 9 (i.e. theuatreported under
the "Hong Kong basis") adjusted by reducing the amount of BI8Rbe deducted to the extent not in excess of the 10% thaskofor MSR$
and the aggregate 15% threshold set for MSRs, CaFidsng from temporary differences and significevestments in CET1 capital instruments
issued by financial sector entities (excluding thtysat are loans, facilities or other credit expesuo connected companies) under Basel lll.

Deferred tax assets net of deferred tax liabilities 10,140 0

10

Explanation
As set out in paragraphs 69 and 87 of the Basel Ill text issyetidoBasel Committee (December 2010), DTAs that rely onréupuofitability of

the bank to be realized are to be deducted, whereas DTAs whlate to temporary differences may be given limited re@min CET]
capital (and hence be excluded from deduction from CET1talpp to the specified threshold). In Hong Kong, an Al is rieedi to deduct a
DTAs in full, irrespective of their origin, from CET1 capitaTherefore, the amount to be deducted as reported in rowayoh® greater than that
required under Basel Ill.

The amount reported under the column "Basel Ill basis" ia Htx represents the amount reported in row 10 (i.e. the armeported under the
"Hong Kong basis") adjusted by reducing the amount of DTAsda@educted which relate to temporary differences to thenextot in excess of
the 10% threshold set for DTAs arising from temporary défezes and the aggregate 15% threshold set for MSRs, DTAsgfiem temporary
differences and significant investments in CET1 capitatrimments issued by financial sector entities (excludhgé that are loans, facilities
and other credit exposures to connected compamieisr Basel III.
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Insignificant capital investments in CET1 capital hstruments issued by financial sector entities thadre
outside the scope of regulatory consolidation (amao above 10% threshold)

Explanation

For the purpose of determining the total amount of insigaifit capital investments in CET1 capital instruments idsoye financial sectd
entities, an Al is required to aggregate any amount of lo&agdljties or other credit exposures provided by it to anytefconnected companie:
where the connected company is a financial sector entityf ssch loans, facilities or other credit exposures wereditoldings, indire
holdings or synthetic holdings of the Al in the capital instrents of the financial sector entity, except where the Ahdestrates to th
satisfaction of the Monetary Authority that any such loanswaade, any such facility was granted, or any such other tceaghiosure wgs
incurred, in the ordinary course of the Al's busime

D ~ o

Therefore, the amount to be deducted as reported in row 18beayeater than that required under Basel Ill. The amoumrteg under th
column "Basel Il basis" in this box represents the amoupored in row 18 (i.e. the amount reported under the "Hongdoasis") adjusted
excluding the aggregate amount of loans, facilities or otedit exposures to the Al's connected companies whicle webject to deductig
under the Hong Kong approach.

[1]

S <

19

Significant capital investments in CET1 capital inruments issued by financial sector entities thati@ outside
the scope of regulatory consolidation (amount abov&0% threshold)

Explanation
For the purpose of determining the total amount of significapital investments in CET1 capital instruments issuefinancial sector entities,
an Al is required to aggregate any amount of loans, fadlitieother credit exposures provided by it to any of its cote®ecompanies, where the
connected company is a financial sector entity, as if suelndpfacilities or other credit exposures were direct mgsj indirect holdings
synthetic holdings of the Al in the capital instruments of financial sector entity, except where the Al demonstragebe satisfaction of th
Monetary Authority that any such loan was made, any suclitfasias granted, or any such other credit exposure was faduin the ordinar
course of the Al's business.

o =

Therefore, the amount to be deducted as reported in row 19beayeater than that required under Basel Ill. The amoumrteg under th
column "Basel Il basis" in this box represents the amoupored in row 19 (i.e. the amount reported under the "Hongdoasis") adjusted
excluding the aggregate amount of loans, facilities or otedit exposures to the Al's connected companies whicle webject to deductig
under the Hong Kong approach.

[1]

S <

39

Insignificant capital investments in AT1 capital irstruments issued by financial sector entities thadre outside
the scope of regulatory consolidation (amount abovE0% threshold)

Explanation
The effect of treating loans, facilities or other credit egpres to connected companies which are financial sectidfesnas CET1 capital
instruments for the purpose of considering deductions tmaee in calculating the capital base (see note re row 18 teethplate above) will
mean the headroom within the threshold available for thengtien from capital deduction of other insignificant capitnvestments in ATL
capital instruments may be smaller. Therefore, the amauipétdeducted as reported in row 39 may be greater than thatedqinder Basel Il}.
The amount reported under the column “Basel Ill basis" is Huix represents the amount reported in row 39 (i.e. the ammeparted under the
"Hong Kong basis") adjusted by excluding the aggregate amofiloans, facilities or other credit exposures to the &t&nected companies
which were subject to deduction under the Hong Kamgroach.

54

Insignificant capital investments in Tier 2 capitalinstruments issued by financial sector entities it are
outside the scope of regulatory consolidation (amao above 10% threshold)

Explanation
The effect of treating loans, facilities or other credit espres to connected companies which are financial sectdfesnas CET1 capita
instruments for the purpose of considering deductions tmaeée in calculating the capital base (see note re row 18 ttethplate above) wi
mean the headroom within the threshold available for thengtion from capital deduction of other insignificant capilnvestments in Tier |2
capital instruments may be smaller. Therefore, the amauinétdeducted as reported in row 54 may be greater than thatedqinder Basel Il}.
The amount reported under the column "Basel Ill basis" ia Hux represents the amount reported in row 54 (i.e. the ameparted under the
"Hong Kong basis") adjusted by excluding the aggregate amofiloans, facilities or other credit exposures to the Atsnected companies
which were subject to deduction under the Hong Kapgroach.

Remarks:

The amount of the 10% / 15% thresholds mentioned above isleséd based on the amount of CET1 capital determined uhdeBanking (Capital)
Rules.

Abbreviations:
CET1: Common Equity Tier 1
AT1: Additional Tier 1



XK B ER 17 &\ =)
PUBLIC BANK HOoMNG KDNG)

PUBLIC BANK (HONG KONG) LIMITED

(b) The breakdown of CET1 capital, Additional Tier 1 capital, Tier 2 capital and regulatory deductons for Public Bank (Hong Kong)
Limited and its subsidiary (Continued)

Capital Disclosures Template

As at 31 December 2016 HK$'000
CET1 capital: instruments and reserves
1{Directly issued qualifying CET1 capital instrumeptus any related share premium 2,854,p45
2|Retained earnings 1,953,733
3| Disclosed reserves 432,398
4|Directly issued capital subject to phase out from CET1 capital (only applicable to non-joint stock companies) Not applicable
Minqrity interests arising from CET1 gapital insmrqnts ‘issued by consolidated bank subsidiarieshaltby third 0
parties (amount allowed in CET1 capital of the adidsition group)
6|CET1 capital before regulatory deductions 5,240,176
CET1 capital: regulatory deductions
7|Valuation adjustments 0
8| Goodwill (net of associated deferred tax liabjlity 242,342
9| Other intangible assets (net of associated def¢aveliability) 0
10| Deferred tax assets net of deferred tax liaediti 15,210
11| Cash flow hedge reserve 0
12| Excess of total EL amount over total eligibleypsmns under the IRB approach 0
13| Gain-on-sale arising from securitization tranisenst 0
14| Gains and losses due to changes in own creklibmigair valued liabilities 0
15| Defined benefit pension fund net assets (nessbaated deferred tax liabilities) 0
16| Investments in own CET1 capital instruments ¢if aiready netted off paid-in capital on reportethhce sheet) D
17| Reciprocal cross-holdings in CET1 capital insteats 0
18 Insignificant capital investr.nenlts in CET1 capitatruments issued by financial sector entities éinabutside the 0
scope of regulatory consolidation (amount above 1@%shold)
19 Significant capital investmgnts in CET1 capitatinments issued by financial sector entities thatoatside the 0
scope of regulatory consolidation (amount above 1@#shold)
20| Mortgage servicing rights (amount above 10% tiokh Not applicable
21| Deferred tax assets arising from temporary diffees (amount above 10% threshold, net of relatetiability) Not applicablé
22| Amount exceeding the 15% threshold Not applicable
23| of which: significant investments in the commtwk of financial sector entities Not applicaple
24| of which: mortgage servicing rights Not applicable
25| of which: deferred tax assets arising from terapodifferences Not applicable
26| National specific regulatory adjustments appl@@ET1 capital 465,403
264d Cumulative fair value gains arising from theateation of land and buildings (own-use and investhproperties) 26,66p
26b Regulatory reserve for general banking risks 438,738
26d Securitization exposures specified in a notigergby the Monetary Authority 0
26d Cumulative losses below depreciated cost arfsamg the institution's holdings of land and buildgs 0
26¢ Capital shortfall of regulated non-bank subsielsa 0
26 Flapita! investmgnt in a connected company whiéhdemmercial entity (amount above 15% of the report 0
institution's capital base)
27| Regulatory deductions applied to CET1 capital tduasufficient AT1 capital and Tier 2 capital¢dover deductions
28| Total regulatory deductionsto CET1 capital 722,955
29|CET1 capital 4,517,221
AT1 capital: instruments
30| Qualifying AT1 capital instruments plus any rethshare premium 0
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31| of which: classified as equity under applicaldecainting standards 0
32| of which: classified as liabilities under appbt@accounting standards 0
33|Capital instruments subject to phase out arrangements from AT1 capital 0
24 ATl_ capital instrume?nts.issued by consolidated bmarsidiaries and held by third parties (amourmvadd in AT1 0
capital of the consolidation group)
35|of which: AT1 capital instrumentsissued by subsidiaries subject to phase out arrangements 0
36|AT1 capital before regulatory deductions 0

37| Investments in own AT1 capital instruments 0

38| Reciprocal cross-holdings in AT1 capital instrutse 0
Insignificant capital investments in AT1 capitasiruments issued by financial sector entities éhatoutside the

39 - 0
scope of regulatory consolidation (amount above 1@#shold)

40 Significant capital investments in AT1 capital inshents issued by financial sector entities thatoartside the 0
scope of regulatory consolidation

41| National specific regulatory adjustments appleAT1 capital 0

42| Regulatory deductions applied to AT1 capital tiumsufficient Tier 2 capital to cover deductions

43(Total regulatory deductions to AT1 capital 0

441AT1 capital 0

45|Tier 1 capital (Tier 1 = CET1 + AT1) 4,517,221

46| Qualifying Tier 2 capital instruments plus anlated share premium 0

47|Capital instruments subject to phase out arrangements from Tier 2 capital 0

48 Tier 2 capital instruments issued by consolidateekisubsidiaries and held by third parties (amaillotved in Tier 0
2 capital of the consolidation group)

49|of which: capital instrumentsissued by subsidiaries subject to phase out arrangements 0

50 Collective impairment allowances and regulatorgres for general banking risks eligible for inclusiin Tier 2 207 295
capital ’

51|Tier 2 capital before regulatory deductions 297,225

52| Investments in own Tier 2 capital instruments 0

53| Reciprocal cross-holdings in Tier 2 capital instents 0
Insignificant capital investments in Tier 2 capitstruments issued by financial sector entitied #re outside the

54 - 0
scope of regulatory consolidation (amount above 1@#shold)

55 Significant capital investments in Tier 2 capit@truments issued by financial sector entities dnabutside the 0
scope of regulatory consolidation

56| National specific regulatory adjustments appt@dier 2 capital (11,999
Add back of cumulative fair value gains arisingnfrthe revaluation of land and buildings (own-usé avestment

564 - L ) LT ) (11,999

properties) eligible for inclusion in Tier 2 capita

57|Total regulatory deductions to Tier 2 capital (11,999

58|Tier 2 capital 309,224

59|Total capital (Total capital = Tier 1 + Tier 2) 4,826,445

60| Total risk weighted assets 27,198,613

69

61| CET1 capital ratio 16.619
62| Tier 1 capital ratio 16.619
63| Total capital ratio 17.759
64 Inst!tution specifit_: buffer requirement (minimum ?l::EcaPital requirement as specified in s.srB of BIER plus 5.6919
capital conservation buffer plus countercyclicafféurequirements plus G-SIB or D-SIB requirements)
65|of which: capital conservation buffer requirement 0.6259
66|of which: bank specific countercyclical buffer requirement 0.566%
67|of which: G-SIB or D-SIB buffer requirement 0.0009
68 CET1 capital surplus over the minimum CET1 requiatrand any CET1 capital used to meet the Tierd1Tatal 9.7500

capital requirement under s.3B of the BCR

National CET1 minimum ratio

Not applicable

70

National Tier 1 minimum ratio

Not applicable

71

National Total capital minimum ratio

Not applicable
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Insignificant capital investments in CET1 capitetruments, AT1 capital instruments and Tier 2 tedhpi

72|, . ; ’ " . - 6,804
instruments issued by financial sector entitie$ #ne outside the scope of regulatory consolidation

73 Significant capital investments in CET1 capitatinments issued by financial sector entities thatoaitside the 64262
scope of regulatory consolidation ’

74| Mortgage servicing rights (net of related tability) Not applicable

75| Deferred tax assets arising from temporary diffees (net of related tax liability) Not applicib

e

Provisions eligible for inclusion in Tier 2 in re=p of exposures subject to the basic approaclthenstandardizeq

76 (credit risk) approach (prior to application of yap 451,048

77| Cap on inclusion of provisions in Tier 2 under basic approach and the standardized (creditajgijoach 297,225

78 Provisions eligible for inclusion in Tier 2 in re=p of exposures subject to the IRB approach (poi@application o 0
cap)

79| Cap for inclusion of provisions in Tier 2 undee iRB approach 0

80|Current cap on CET1 capital instruments subject to phase out arrangements Not applicable
81| Amount excluded from CET1 due to cap (excess over cap after redemptions and maturities) Not applicable
82|Current cap on AT1 capital instruments subject to phase out arrangements 0
83| Amount excluded from AT1 capital dueto cap (excess over cap after redemptions and maturities) 0
84|Current cap on Tier 2 capital instruments subject to phase out arrangements 0
85| Amount excluded from Tier 2 capital due to cap (excess over cap after redemptions and maturities) 0

Notes to the template
Elements where a more conservative definition leeskapplied in the BCR relative to that set olBasel Ill capital standards:

Row Description Hong Kong | Basel Il

No. P basis basis
Other intangible assets (net of associated deferreex liability) 0 0
Explanation

g|Al is required to follow the accounting treatment of inclngiMSRs as part of intangible assets reported in the Al'sifiiz statements and [to

As set out in paragraph 87 of the Basel Ill text issued by theeB&ommittee (December 2010), mortgage servicing rig8Ks) may be given
limited recognition in CET1 capital (and hence be excludedfdeduction from CET1 capital up to the specified thregholn Hong Kong, an

deduct MSRs in full from CET1 capital. Therefore, the amdorite deducted as reported in row 9 may be greater than thaitedqunder Basel
Ill. The amount reported under the column "Basel Ill basisthiis box represents the amount reported in row 9 (i.e. theuatreported under
the "Hong Kong basis") adjusted by reducing the amount of BI8Rbe deducted to the extent not in excess of the 10% thaskofor MSR$
and the aggregate 15% threshold set for MSRs, CaFidsng from temporary differences and significevestments in CET1 capital instruments
issued by financial sector entities (excluding thtysat are loans, facilities or other credit expesuo connected companies) under Basel lll.

Deferred tax assets net of deferred tax liabilities 15,210 0

10

Explanation
As set out in paragraphs 69 and 87 of the Basel Ill text issyetidoBasel Committee (December 2010), DTAs that rely onréupuofitability of

the bank to be realized are to be deducted, whereas DTAs whlate to temporary differences may be given limited re@min CET]
capital (and hence be excluded from deduction from CET1talpp to the specified threshold). In Hong Kong, an Al is rieedi to deduct a
DTAs in full, irrespective of their origin, from CET1 capitaTherefore, the amount to be deducted as reported in rowayoh® greater than that
required under Basel Ill.

The amount reported under the column "Basel Ill basis" ia Htx represents the amount reported in row 10 (i.e. the armeported under the
"Hong Kong basis") adjusted by reducing the amount of DTAsda@educted which relate to temporary differences to thenextot in excess of
the 10% threshold set for DTAs arising from temporary défezes and the aggregate 15% threshold set for MSRs, DTAsgfiem temporary
differences and significant investments in CET1 capitatrimments issued by financial sector entities (excludhgé that are loans, facilities
and other credit exposures to connected compamietsr Basel II.

10
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Insignificant capital investments in CET1 capital hstruments issued by financial sector entities thadre
outside the scope of regulatory consolidation (amao above 10% threshold)

Explanation

For the purpose of determining the total amount of insigaifit capital investments in CET1 capital instruments idsoye financial sectd
entities, an Al is required to aggregate any amount of lo&agdljties or other credit exposures provided by it to anytefconnected companie:
where the connected company is a financial sector entityf ssch loans, facilities or other credit exposures wereditoldings, indire
holdings or synthetic holdings of the Al in the capital instrents of the financial sector entity, except where the Ahdestrates to th
satisfaction of the Monetary Authority that any such loanswaade, any such facility was granted, or any such other tceaghiosure wgs
incurred, in the ordinary course of the Al's busime

D ~ o

Therefore, the amount to be deducted as reported in row 18beayeater than that required under Basel Ill. The amoumrteg under th
column "Basel Il basis" in this box represents the amoupored in row 18 (i.e. the amount reported under the "Hongdoasis") adjusted
excluding the aggregate amount of loans, facilities or otedit exposures to the Al's connected companies whicle webject to deductig
under the Hong Kong approach.

[1]

S <

19

Significant capital investments in CET1 capital inruments issued by financial sector entities thati@ outside
the scope of regulatory consolidation (amount abov&0% threshold)

Explanation
For the purpose of determining the total amount of significapital investments in CET1 capital instruments issuefinancial sector entities,
an Al is required to aggregate any amount of loans, fadlitieother credit exposures provided by it to any of its cote®ecompanies, where the
connected company is a financial sector entity, as if suelndpfacilities or other credit exposures were direct mgsj indirect holdings
synthetic holdings of the Al in the capital instruments of financial sector entity, except where the Al demonstragebe satisfaction of th
Monetary Authority that any such loan was made, any suclitfasias granted, or any such other credit exposure was faduin the ordinar
course of the Al's business.

o =

Therefore, the amount to be deducted as reported in row 19beayeater than that required under Basel Ill. The amoumrteg under th
column "Basel Il basis" in this box represents the amoupored in row 19 (i.e. the amount reported under the "Hongdoasis") adjusted
excluding the aggregate amount of loans, facilities or otedit exposures to the Al's connected companies whicle webject to deductig
under the Hong Kong approach.

[1]

S <

39

Insignificant capital investments in AT1 capital irstruments issued by financial sector entities thadre outside
the scope of regulatory consolidation (amount abovE0% threshold)

Explanation
The effect of treating loans, facilities or other credit egpres to connected companies which are financial sectidfesnas CET1 capital
instruments for the purpose of considering deductions tmaee in calculating the capital base (see note re row 18 teethplate above) will
mean the headroom within the threshold available for thengtien from capital deduction of other insignificant capitnvestments in ATL
capital instruments may be smaller. Therefore, the amauipétdeducted as reported in row 39 may be greater than thatedqinder Basel Il}.
The amount reported under the column “Basel Ill basis" is Huix represents the amount reported in row 39 (i.e. the ammeparted under the
"Hong Kong basis") adjusted by excluding the aggregate amofiloans, facilities or other credit exposures to the &t&nected companies
which were subject to deduction under the Hong Kamgroach.

54

Insignificant capital investments in Tier 2 capitalinstruments issued by financial sector entities it are
outside the scope of regulatory consolidation (amao above 10% threshold)

Explanation
The effect of treating loans, facilities or other credit espres to connected companies which are financial sectdfesnas CET1 capita
instruments for the purpose of considering deductions tmaeée in calculating the capital base (see note re row 18 ttethplate above) wi
mean the headroom within the threshold available for thengtion from capital deduction of other insignificant capilnvestments in Tier |2
capital instruments may be smaller. Therefore, the amauinétdeducted as reported in row 54 may be greater than thatedqinder Basel Il}.
The amount reported under the column "Basel Ill basis" ia Hux represents the amount reported in row 54 (i.e. the ameparted under the
"Hong Kong basis") adjusted by excluding the aggregate amofiloans, facilities or other credit exposures to the Atsnected companies
which were subject to deduction under the Hong Kapgroach.

Remarks:

The amount of the 10% / 15% thresholds mentioned above isleséd based on the amount of CET1 capital determined uhdeBanking (Capital)
Rules.

Abbreviations:
CET1: Common Equity Tier 1
AT1: Additional Tier 1
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(c) Reconciliation between the Group's accountingral regulatory balance sheets

As at 31 December 2017

As at 31 December 2016

Consolidated

Consolidated

balance sheet Under balance shee Under
as in published regulatory | as in published regulatory
financial scope of financial scope of
statements | consolidation statements | consolidation
Balance sheet HK$'000 HK$'000 HK$'000 HK$'000
ASSETS
Cash and short term placements 4,871,536 4,863,308 4,255,829 4,253,086
Placements with banks and financial institutionsuriag
after one month but not more than twelve months 1,514,095 1,514,096 2,222,825 2,222,825
Derivative financial instruments 4,317 4,317 4172 412
Loans and advances and receivables 29,304,483 29,304,483 28,807,886 28,807,836
Available-for-sale financial assets 6,804 6,804 6,804 6,804
Held-to-maturity investments 5,671,749 5,671,749 5,693,861 5,693,861
Investments in subsidiaries 0 66,008 0 66,00
Interests in a joint venture 0 0 1,606 1,500Q
Deferred tax assets 24,062 24,05Q 28,24y 28,247
Tax recoverable 3 0 10,055 10,054
Intangible assets 718 0 718 0
Property and equipment 87,414 75,584 88,741 76,291
Land held under finance leases 100,820 129,48 104,464 133,924
Investment properties 111,692 111,691 106,087 106,087
Goodwill 242,342 242,341 242,342 242,342
Other assets 253,368 205,581 128,995 132,214
TOTAL ASSETS 42,193,403 42,219,499 41,698,8p2 41,781,492
EQUITY AND LIABILITIES
LIABILITIES
Deposits and balances of banks and other finaimsitutions at amortised cost 1,123,792 1,123,792 370 929,392
Derivative financial instruments 1,696 1,696 23,157 23,157
Customer deposits at amortised cost 34,094,779 34,327,196 33,879,398 34,170,521
Certificates of deposit issued at amortised cost 753,293 753,29 1,072,778 1,072,778
Current tax payable 39,568 38,689 14,060 14,327
Deferred tax liabilities 12,629 13,910 11,738 13,037
Other liabilities 450,746 378,704 402,172 318,1p4
TOTAL LIABILITIES 36,476,499 36,637,286 36,332,645 36,541,316
EQUITY ATTRIBUTABLE TO OWNERS OF THE BANK
Issued capital 2,854,045 2,854,045 2,854,045 2,854,045
Reserves 2,862,859 2,728,169 2,512,182 2,386,131
TOTAL EQUITY 5,716,904 5,582,214 5,366,177 5,240,176
TOTAL EQUITY AND LIABILITIES 42,193,403 42,219,499 41,698,8p2 41,781,492
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(c) Reconciliation between the Group's accountingral regulatory balance sheets (Continued)

Consolidated

balance sheet Under Cross
as in published regulatory | reference td
financial scope of | definition of
statements | consolidation| capital
Balance sheet as at 31 December 2017 HK$'000 HK$'000 | components
ASSETS
Cash and short term placements 4,871,536 4,863,308
Placements with banks and financial institutionsumiag
after one month but not more than twelve months 1,514,095 1,514,095
Derivative financial instruments 4,317 4,317
Loans and advances and receivables 29,304,483 29,304,483
of which: collective impairment allowances reflected in regulatory capital (8,891 1)
Available-for-sale financial assets 6,804 6,804
Held-to-maturity investments 5,671,749 5,671,749
Investments in subsidiaries 0 66,008
Interests in a joint venture 0 0
Deferred tax assets 24,062 24,05( )
Tax recoverable 3 0
Intangible assets 718 0
Property and equipment 87,414 75,584
Land held under finance leases 100,820 129,48(
Investment properties 111,692 111,699
Goodwill 242,342 242,341 3)
Other assets 253,368 205,587
TOTAL ASSETS 42,193,403 42,219,499
EQUITY AND LIABILITIES
LIABILITIES
Deposits and balances of banks and other finaimsitutions at amortised cost 1,123,792 1,123,792
Derivative financial instruments 1,696 1,696
Customer deposits at amortised cost 34,094,775 34,327,196
Certificates of deposit issued at amortised cost 753,293 753,299
Current tax payable 39,568 38,689
Deferred tax liabilities 12,629 13,910 4)
Other liabilities 450,746 378,70¢
TOTAL LIABILITIES 36,476,499 36,637,286
EQUITY ATTRIBUTABLE TO OWNERS OF THE BANK
Issued capital 2,854,045 2,854,045 5)
Reserves 2,862,859 2,728,169
of which: Retained earnings 2,193,482 (6)
Other reserves 62,655 (@)
Cumulative fair value gains arising from the revaluation of
holdings of land and buildings eligible for inclusion in Tier 2 Capital 14,522 (8)
Cumulative fair value gains arising from the revaluation of
holdings of land and buildings not eligible for inclusion in regulatory capital 17,748 9)
Regulatory reserve not eligible for inclusion in regulatory capital 157,043 (20)
Regulatory reservein Tier 2 Capital 282,719 (11)
TOTAL EQUITY 5,716,904 5,582,214
TOTAL EQUITY AND LIABILITIES 42,193,403 42,219,499
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(c) Reconciliation between the Group's accountingral regulatory balance sheets (Continued)

Consolidated
balance sheet Under Cross
as in published regulatory | reference td
financial scope of | definition of
statements | consolidation| capital
Balance sheet as at 31 December 2016 HK$'000 HK$'000 | components
ASSETS
Cash and short term placements 4,255,829 4,253,086
Placements with banks and financial institutionsumiag
after one month but not more than twelve months 2,222,825 2,222,825
Derivative financial instruments 412 412
Loans and advances and receivables 28,807,836 28,807,836
of which: collective impairment allowances reflected in regulatory capital (12,310 (1)
Available-for-sale financial assets 6,804 6,804
Held-to-maturity investments 5,693,861 5,693,861
Investments in subsidiaries 0 66,008
Interests in a joint venture 1,606 1,500
Deferred tax assets 28,247 28,247 )
Tax recoverable 10,055 10,055
Intangible assets 718 0
Property and equipment 88,741 76,291
Land held under finance leases 104,464 133,924
Investment properties 106,087 106,087
Goodwill 242,342 242,341 3)
Other assets 128,995 132,214
TOTAL ASSETS 41,698,822 41,781,49p
EQUITY AND LIABILITIES
LIABILITIES
Deposits and balances of banks and other finaimsitutions at amortised cost 929,3p2 929,392
Derivative financial instruments 23,157 23,157
Customer deposits at amortised cost 33,879,348 34,170,521
Certificates of deposit issued at amortised cost 1,072,778 1,072,778
Current tax payable 14,060 14,3217
Deferred tax liabilities 11,738 13,037 4)
Other liabilities 402,172 318,104
TOTAL LIABILITIES 36,332,645 36,541,316
EQUITY ATTRIBUTABLE TO OWNERS OF THE BANK
Issued capital 2,854,045 2,854,045 5)
Reserves 2,512,132 2,386,131
of which: Retained earnings 1,927,068 (6)
Other reserves (6,340 @)
Cumulative fair value gains arising from the revaluation of
holdings of land and buildings eligible for inclusion in Tier 2 Capital 11,999 (8)
Cumulative fair value gains arising from the revaluation of
holdings of land and buildings not eligible for inclusion in regulatory capital 14,666 9)
Regulatory reserve not eligible for inclusion in regulatory capital 153,823 (20)
Regulatory reservein Tier 2 Capital 284,915 (11)
TOTAL EQUITY 5,366,177 5,240,176
TOTAL EQUITY AND LIABILITIES 41,698,822 41,781,49p
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()

Reconciliation between the Group's accounting and regulaty balance sheets (Continued)

Extract of Capital Disclosures Template

Component of

regulatory
capital Cross-
reported by | referenced to
the Group consolidated
As at 31 December 2017 HK$'000 balance sheet
CET1 capital: instruments and reserves

1|Directly issued qualifying CET1 capital instrumepius any related share premium 2,854,045 (5)
2|Retained earnings 2,225,752 (6) + (8) + (9),
3|Disclosed reserves 502,417| (7) + (10) + (11

N

Directly issued capital subject to phase out from CET1 capital (only applicable to non-joint stock companies)

Not applicable

Minority interests arising from CET1 capital ingtmants issued by consolidated bank subsidiariesatttby third

parties (amount allowed in CET1 capital of the adidstion group) 0
6|CET1 capital before regulatory deductions 5,582,214
CET1 capital: regulatory deductions
7|Valuation adjustments 0
8|Goodwill (net of associated deferred tax liab)lity 242,342 3)
9|Other intangible assets (net of associated delféaceliability) 0
10| Deferred tax assets net of deferred tax liabditi 10,140 2) -4
11| Cash flow hedge reserve 0
12| Excess of total EL amount over total eligibleyisimns under the IRB approach 0
13| Gain-on-sale arising from securitization transsst 0
14| Gains and losses due to changes in own crekionigair valued liabilities 0
15| Defined benefit pension fund net assets (nesebcated deferred tax liabilities) 0
16| Investments in own CET1 capital instruments @if already netted off paid-in capital on reportethbce sheet) D
17|Reciprocal cross-holdings in CET1 capital insteats 0
18 Insignificant capital investr_nenﬁs in CET1 capitstruments issued by financial sector entities éihatoutside the 0
scope of regulatory consolidation (amount above 1ishold)
19 Significant capital investm_ents_ in CET1 capital instents issued by financial sector entities thatoatside the 0
scope of regulatory consolidation (amount above 1@8%shold)
20| Mortgage servicing rights (amount above 10% tiokeh Not applicable
21| Deferred tax assets arising from temporary dgiffees (amount above 10% threshold, net of relatetiability) Not applicable
22| Amount exceeding the 15% threshold Not applicable
23| of which: significant investments in the commawck of financial sector entities Not applicabjle
24| of which: mortgage servicing rights Not applicable
25| of which: deferred tax assets arising from terapodifferences Not applicable
26| National specific regulatory adjustments apple@ET1 capital 472,032
264 Cumulative fair value gains arising from theataation of land and buildings (own-use and investhproperties) 32,270 (8) +(9)
26h Regulatory reserve for general banking risks 439,762 (10) + (112)
260 Securitization exposures specified in a notigergby the Monetary Authority 0
26d Cumulative losses below depreciated cost arfsamg the institution's holdings of land and buids 0
26¢ Capital shortfall of regulated non-bank subsid& 0
26 Capital investment in a connected company whicghdemmercial entity (amount above 15% of the répgrt 0

institution's capital base)

27

Regulatory deductions applied to CET1 capital uesufficient AT1 capital and Tier 2 capitaldover deduction
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capital of the consolidation group)

28|Total regulatory deductionsto CET1 capital 724,514
29|CET1 capital 4,857,70

30| Qualifying AT1 capital instruments plus any rethshare premium 0
31{ of which: classified as equity under applicaliecanting standards 0
32| of which: classified as liabilities under appbé&aaccounting standards 0
33|Capital instruments subject to phase out arrangements from AT1 capital 0
34 AT1 capital instruments issued by consolidated trarsidiaries and held by third parties (amoumiad in AT1 0

of which: AT1 capital instruments issued by subsidiaries subject to phase out arrangements

AT1 capital before regulatory deductions

Investments in own AT1 capital instruments

‘

Quialifying Tier 2 capital instruments plus anlated share premium

38| Reciprocal cross-holdings in AT1 capital instrumtse
Insignificant capital investments in AT1 capitasiruments issued by financial sector entities #hatoutside the
39 S 0
scope of regulatory consolidation (amount above 1dshold)
20 Significant capital investments in AT1 capital instrents issued by financial sector entities thabatside the 0
scope of regulatory consolidation
41| National specific regulatory adjustments appl@AT1 capital 0
42| Regulatory deductions applied to AT1 capital ttumsufficient Tier 2 capital to cover deductions 0
43| Total regulatory deductions to AT1 capital 0
44|AT1 capital 0
45|Tier 1 capital (Tier 1 = CET1 + AT1) 4,857,700

‘

Capital instruments subject to phase out arrangements from Tier 2 capital

Tier 2 capital instruments issued by consolidatekisubsidiaries and held by third parties (amailotved in Tier|

48 2 capital of the consolidation group) 0
49|of which: capital instruments issued by subsidiaries subject to phase out arrangements 0
50 Collgctlve impairment allowances and regulatoreres for general banking risks eligible for inclusin Tier 2 291,610 (1) + (11)
capital
51(Tier 2 capital before regulatory deductions 291,610
52| Investments in own Tier 2 capital instruments 0
53| Reciprocal cross-holdings in Tier 2 capital instents 0
Insignificant capital investments in Tier 2 capitatruments issued by financial sector entitieg #re outside the
54 - 0
scope of regulatory consolidation (amount above 1dshold)
55 Significant capital investments in Tier 2 capitatimments issued by financial sector entities #éhatoutside the 0
scope of regulatory consolidation
56| National specific regulatory adjustments appledier 2 capital (14,522
564 Add ba_ck of c_u_mulatlvg fair \_/alu_e gains answ_mgrfrme revaluation of land and buildings (own-use eavestment (14,522) ((8) + (9)) x 454
properties) eligible for inclusion in Tier 2 capita
57|Total regulatory deductions to Tier 2 capital (14,522
58| Tier 2 capital 306,132
59|Total capital (Total capital = Tier 1 + Tier 2) 5,163,832

Abbreviations:
CET1: Common Equity Tier 1

ATL:

Additional Tier 1
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Reconciliation between the Group's accounting and regulaty balance sheets (Continued)

Extract of Capital Disclosures Template

Component of

regulatory
capital Cross-
reported by | referenced to
the Group consolidated
As at 31 December 2016 HK$'000 balance sheet
CET1 capital: instruments and reserves

1|Directly issued qualifying CET1 capital instrumepius any related share premium 2,854,045 (5)
2|Retained earnings 1,953,733 (6) + (8) + (9),
3|Disclosed reserves 432,398| (7) + (10) + (11
4|Directly issued capital subject to phase out from CET1 capital (only applicable to non-joint stock companies) Not applicable

Minority interests arising from CET1 capital ingtmants issued by consolidated bank subsidiariesatttby third

parties (amount allowed in CET1 capital of the adidstion group) 0
6|CET1 capital before regulatory deductions 5,240,176
CET1 capital: regulatory deductions
7|Valuation adjustments 0
8|Goodwill (net of associated deferred tax liab)lity 242,342 3)
9|Other intangible assets (net of associated delféaceliability) 0
10| Deferred tax assets net of deferred tax liabditi 15,210 2) -4
11| Cash flow hedge reserve 0
12| Excess of total EL amount over total eligibleyisimns under the IRB approach 0
13| Gain-on-sale arising from securitization transsst 0
14| Gains and losses due to changes in own crekionigair valued liabilities 0
15| Defined benefit pension fund net assets (nesebcated deferred tax liabilities) 0
16| Investments in own CET1 capital instruments @if already netted off paid-in capital on reportethbce sheet) D
17|Reciprocal cross-holdings in CET1 capital insteats 0
18 Insignificant capital investr_nenﬁs in CET1 capitstruments issued by financial sector entities éihatoutside the 0
scope of regulatory consolidation (amount above 1ishold)
19 Significant capital investm_ents_ in CET1 capital instents issued by financial sector entities thatoatside the 0
scope of regulatory consolidation (amount above 1@8%shold)
20| Mortgage servicing rights (amount above 10% tiokeh Not applicable
21| Deferred tax assets arising from temporary dgiffees (amount above 10% threshold, net of relatetiability) Not applicable
22| Amount exceeding the 15% threshold Not applicable
23| of which: significant investments in the commawck of financial sector entities Not applicabjle
24| of which: mortgage servicing rights Not applicable
25| of which: deferred tax assets arising from terapodifferences Not applicable
26| National specific regulatory adjustments apple@ET1 capital 465,403
264 Cumulative fair value gains arising from theataation of land and buildings (own-use and investhproperties) 26,66p (8) +(9)
26h Regulatory reserve for general banking risks 438,738 (10) + (112)
260 Securitization exposures specified in a notigergby the Monetary Authority 0
26d Cumulative losses below depreciated cost arfsamg the institution's holdings of land and buids 0
26¢ Capital shortfall of regulated non-bank subsid& 0
26 Capital investment in a connected company whicghdemmercial entity (amount above 15% of the répgrt 0

institution's capital base)

27

Regulatory deductions applied to CET1 capital uesufficient AT1 capital and Tier 2 capitaldover deduction
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28|Total regulatory deductionsto CET1 capital 722,955
29|CET1 capital 4,517,221
30| Qualifying AT1 capital instruments plus any rethshare premium 0
31{ of which: classified as equity under applicaliecanting standards 0
32| of which: classified as liabilities under appbé&aaccounting standards 0
33|Capital instruments subject to phase out arrangements from AT1 capital 0
34 AT1 capital instruments issued by consolidated trarsidiaries and held by third parties (amoumiad in AT1 0

capital of the consolidation group)

of which: AT1 capital instruments issued by subsidiaries subject to phase out arrangements

AT1 capital before regulatory deductions

Investments in own AT1 capital instruments

‘

Quialifying Tier 2 capital instruments plus anlated share premium

38| Reciprocal cross-holdings in AT1 capital instrumtse
Insignificant capital investments in AT1 capitasiruments issued by financial sector entities #hatoutside the
39 S 0
scope of regulatory consolidation (amount above 1dshold)
20 Significant capital investments in AT1 capital instrents issued by financial sector entities thabatside the 0
scope of regulatory consolidation
41| National specific regulatory adjustments appl@AT1 capital 0
42| Regulatory deductions applied to AT1 capital ttumsufficient Tier 2 capital to cover deductions 0
43| Total regulatory deductions to AT1 capital 0
44|AT1 capital 0
45|Tier 1 capital (Tier 1 = CET1 + AT1) 4,517,221

‘

Capital instruments subject to phase out arrangements from Tier 2 capital

Tier 2 capital instruments issued by consolidatekisubsidiaries and held by third parties (amailotved in Tier|

48 2 capital of the consolidation group) 0
49|of which: capital instruments issued by subsidiaries subject to phase out arrangements 0
50 Collgctlve impairment allowances and regulatoreres for general banking risks eligible for inclusin Tier 2 297,225 (1) + (11)
capital
51(Tier 2 capital before regulatory deductions 297,225
52| Investments in own Tier 2 capital instruments 0
53| Reciprocal cross-holdings in Tier 2 capital instents 0
Insignificant capital investments in Tier 2 capitatruments issued by financial sector entitieg #re outside the
54 - 0
scope of regulatory consolidation (amount above 1dshold)
55 Significant capital investments in Tier 2 capitatimments issued by financial sector entities #éhatoutside the 0
scope of regulatory consolidation
56| National specific regulatory adjustments appledier 2 capital (11,999
564 Add ba_ck of c_u_mulatlvg fair \_/alu_e gains answ_mgrfrme revaluation of land and buildings (own-use eavestment (11,999) ((8) + (9)) x 454
properties) eligible for inclusion in Tier 2 capita
57|Total regulatory deductions to Tier 2 capital (11,999
58| Tier 2 capital 309,224
59| Total capital (Total capital = Tier 1 + Tier 2) 4,826,445

Abbreviations:
CET1: Common Equity Tier 1

ATL:

Additional Tier 1
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